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34 Years’ 
Continuous Growth 


back of a strong, well managed 


HYDRO-ELECTRIC 


Steam Power & Gas Company places its 


6% Gold Notes 
now yielding 6.40% 


in a particularly attractive investment 
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Cities Service Co. 


Preferred Stock Yielding 8.45%, 


DIVIDENDS ARE PAYABLE 
MONTHLY IN CASH 





Cities Service Company 





Diversified Interests 
Under 
Unified Management 






A large, successful Public Utility 
System, embracing gas, electric light 
and power, heat, water and street 
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yield with safety. tensive, diversified oil and natural 
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A NEW AND UNIQUE RATING SERVICE 


THAT portion of the public that does not make a business of securities, but buys them to 
put away, has long sought experienced opinion in their investments but has generally been 
unable to obtain it from an independent and unbiased source. 


To fill this want LOUIS GUENTHER, editor of THE FINANCIAL WORLD and for a quarter 
of a century in touch with all that pertains to Wall Street, undertook to rate every active 
stock on the New York Stock Exchange, common and preferred. It was a labor of over a 
year, and a brain-child for many years. It is called 


GUENTHER’S INDEPENDENT APPRAISAL 
OF LISTED STOCKS 


ig is not an attempt to give a tip. It is not intended to forecast the market of tomorrow. 

The opinions are based on a study of a company’s balance-sheet and its statistical figures 
over a period of at least 10 years, if that was available. All sources of information were 
consulted; every factor such as management and type of business was taken into consideration. 
Under the heading, ‘‘What Are the Prospects?’? MR. GUENTHER gives the pivotal, the 
one outstanding fact that a prospective buyer would want to know about a security. He 
then rates it A, B, C or D as the facts warrant. 


The service is monthly. The November issue is out and for sale, price $2 a copy, $20 a year 
for 12 issues. To active subscribers of THE FINANCIAL WORLD, single copies, $2; by 
the year, $10. Send remittance to 
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53 Park Place New York 
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Vacuum Oil 
Ohio Oil Co. 
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Prairie Oil & Gas 
Standard Oil of Ohio 
Standard Oil of Kansas 
Standard Oil of New York 


CARL H.PFORZHEIMER & CQ, 


Dealers in Standard Oil Securities 
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ODD LOTS 


enable you to buy at re- 
tail the same good securi- 
ties that the big investor 
buys in wholesale lots 

Thus you can diversify 
your holdings among 
readily marketable securities. 

We specialize in odd-lot invest- 
ments—get our explanatory booklet, 
free on request. 


Ask for No. FW 
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Watch for These Features 
in the November 25 Issue 





AMERICAN CAN 


$31,000,000 in profits and not a cent in dividends! 





CITIES SERVICE 


From scrip to cash dividends and assets of 


$504,000,000 


NIPISSING MINES 


Exhausted in Ontario but hopeful prospects in 
Texas Oil. Will it increase dividends? 





U. S. SMELTING 


A $5,000,000 surplus reduced to a $336,000 deficit; 
but has good prospects in coal 





A TALK WITH D. A. SCHULTE 


An exclusive interview with the head of the 
Schulte chain of cigar stores 





U. S. REALTY 


Pays dividends again 





FOREIGN BONDS 


Not all are like Marks and Kronen. Here are a 
selected few that are good 






































662 


The Financial Wor! 














© 18553968 





THE FINANCIAL WORLD 














and will 





sentinue to do so, confident in its belief that as leng as it clings to this ideal it can count upon the 


| The Financial Werld was established to diffuse the truth about investments. has constantly maintained this attitude, 


support of the inves:ing public. 
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The Trend of Things 


@ One important result of the recent decline in the stock market is the failure of the 
majority to appreciate the steady improvement in general business conditions. 


@ While stock market averages have been going down, the trend of business has been up- 
ward. One thing to ponder—steel production currently is greater than at any time in 


two years. 


That is fundamental. 


@ It now appears certain that some favorable surprises will be forthcoming in reports of 
October railroad earnings, and the indications are that November reports will be even 
more generally favorable. 


HEN prices of stocks slump as 
W spectacularly as they did on 
Tuesday of this week, those 
who are interested in markets almost in- 
variably lose sight of everything but the 
signs. The averages, according to 
our chart for the week, are considerably 
below those of the preceding week. But 
they are anything but a reflection of the 
actual conditions in business and industry 
throughout the country. 


minus 


The action of the stock market this 
week was one of those interesting anoma- 
lies frequently to be observed, particularly 
at times when the Street is depressed by 
fears of the unknown. While the aver- 
ages of stock prices have been declining, 

siness has been advancing. The un- 


known factor which helped along the de- 
clines and the irregularities in stocks was 
the possibility of “radical” 
capital once the newly 
can get into action. 


taxation of 
elected Congress 


Coincident with the break in the stock 
market it was stated in authoritative cir- 
cles that the steel industry is producing in 
greater volume than at any time in the 
past two years. Yet, steel stocks, with 
the possible exception of U. S. Steel com- 
mon, at mid-week were the target for bear 
attacks which met with little resistance. 


Railroad shares, in Tuesday’s break, 
after a determined shcw of resistance to 
the trend of the rest of the market, yield- 
ed ground and substantial 
were recorded. At the same time, 


some losses 
it was 





pa ae P 


| 


possible to find dependable evidence for 
the support of expectation of many 
favorable surprises in October earnings 
statements, and positive indications that 
there would be a great many more favor- 
able reports for the current month. 


Some Favorable Features 


[F one is disposed to disregard for the 

moment the absurdities of the stock 
market, the following features of the pres- 
ent situation in business and industry will 
stand out: 

1. Railroad congestion has reached its 
peak, and, from now on, traffic movement 
in most sections should be freer; 

2. For the first time this year there 
have appeared evidences that business and 
industry are shaping toward normal pro- 


rices on the New York Stock Exchange 
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portions. Heretofore, we have had con- 


vincing indications of the approach of 
normalcy, but, until recently, we have had 
nothing more definite than a trend; 


3. It is possible now to estimate with 
some degree of accuracy the probabilities 
in the railroad field, although the recur- 
ring threat of “radical clamor” in Wash- 
ington for further restrictions and limita- 
tions upon the railroads tends to keep the 
investing public in a lukewarm state of 
mind regarding railroad securities: 

4. At like the present, in most 


cases, investors and traders will find the 
safest ground in securities that are backed 


times 


by promising indicated earning power and 
are selling in the so-called high-priced in- 
vestment That applies particularly 
to railroad and public utility securities. 
Copper stocks also should be interesting, 


class. 


where the issuing companies are in a posi- 
tion to produce the red metal cheaply. 
5. When a market appears to be in 


a 
“backing filling” 


and stage, 
give their 
diminishmert of risk. 


the wise in- 


vestors will attention to 


the 
6. The steel industry, which is funda- 
mental, now is producing at a higher rate 
than it has at any time in two years. If 
production continues at its present rate, 
November may establish the high record 
since the month of October in 1920. The 
STEEL CorPORATION, in its final quarter of 
the year, may wipe out the deficit of pre- 
vious quarters, and probably will exceed 
the tonnage of the third quarter substan- 
tially. 


One Cloud in the Sky 

5 ae foregoing possibly may cause the 

reader to conclude that one can be 
entirely satisfied with the state of affairs. 
That is not the case. There is one cloud 
in the sky—the position of the farmer 
and of the foreign buyers of American 
surplus. While and industry, 
broadly speaking, have taken on the pro- 
portions of normalcy to some degree, the 
farmer has not come in for his full share 
of prosperity, although 


business 


his position is 
greatly improved, as is evidenced in lines 
where the restoration of his buying power 
has found noticeable reflection. 


And the 
foreign buyer has not been helped. 


Summed up, the situation is that in- 


creased production in industry must be 
limited by the inability of foreign cus- 
tomers to consume any large amount of 
our surplus, and the farmers of the coun- 
try, although their purchasing power has 
been materially increased, as is evidenced 
by the marked gains in shipments of mer- 
chandise freight, will be more or less re- 
strained for a time. 


On the other hand, bank statements, and 
the money market, indicate the steady in- 
crease of demand for commercial credits. 
which denote steady expansion in business. 
There is a considerable amount of slack 
to be taken up before complete normalcy 
in domestic trade and commerce can be 
The movement is in the direc- 
tion of lessening the amount of slack. 
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restored. 











Our Deductions 
As Based on Week’s Statistics 


(For Week Ending Nov. 15) 
CORPORATE EARNINGS 
Improved 
BOND MARKET 
Lower 
STOCK MARKET 
Lower 
FOREIGN EXCHANGE 
Irregular 
MONEY 
Firm 
CAR LOADINGS 
Above 1921 mark 


STEEL INDUSTRY 
Favorable 






































Security Prices 

T is a mistake to assume that there are 
only two kinds of markets for securi- 
the bull and the 
Instead, there four—the 


Lies bear movements. 
bull, bear, 
The third 
named is a phase of the bull movement, 
and the last named, a phase of the bear 


movement. 


are 


distributing and accumulating. 
5 g 


There is indication, we 


that the present phase, with its 


every repeat, 
sharp de- 
clines and its snappy rallies, is 
Of 


anything. 


the distri- 


bution phase. course, one cannot be 
The best that 
can be done is to attempt to gauge indica- 


tions. 


positive about 


A considerable portion of the selling re- 
cently, no doubt, has come from profes- 
sionals who 


would as soon be 


buying them, and vice 


selling 
stocks as versa. 
They follow what they look upon as the 
trend. And, if there is fear of some in- 
thing the professional 
traders, following the trend established by 
the fearful, the weakness. 
We might follow out that line of thought 
ad infinitum, 


tangible present, 


contribute to 


One thing seems certain, the larger pro- 
portion of brokers’ loans prior to recent 
reductions, up of industrials. 
small percentage was 
The latter are in hands which do 
that the time has come for 
The floating supply is small 
and, when the general market is off, a 
comparatively small amount of selling pro- 
duces fairly sharp and broad reactions. 


was made 
A comparatively 
rails. 
not believe 
letting go. 


The consensus in banking circles at the 
the that the market 
oversold. It is just as likely that 
there may occur next week as pronounced 


close of week was 


Was 


a rally in the market as there was an 
impressive demonstration in the 
the part of this 
That rests on the lap of the gods. 


other 


direction in fore week. 


There have been numerous absurdities 
in the market of the past few months and 
not unlikely that industrials 


which now are selling at high prices will 


it 1s some 


come in for drastic correction. From now 





on there probably will be some demonstra- 
tions predicated upon an effort to judge 
where earnings will show up to advantage 
when the annual reports for 1922 can he 
discounted with some degree of accuracy. 
On the other hand, the investor will find 
the railroads and public utilities more sus- 
ceptible of So that 


lat 


estimate. 
would seem to be the safer ground. 


The Curb Market 
| he teagrthonacibs may be said to be 
the dominating influence at present 
prevailing in the Curb Market. Short 
covering this week occasionally brought 


about sharp rallies, but it was noted that 


Lildal 
no new buying appeared to sustain the 
advance. 


correct 


The Standard Oil group continues to 
attract attention, largely as a result of 
activity in Magnolia and Indiana. The 
rest of the oil group seems to be inclined 
to lag. 


Peerless Motors spurted forward once 
or twice this week, but the drive lacked 
staying power. The action of the stock 
suggests caution. It is believed that in- 
siders are not particularly friendly to con- 
version of the 6 per cent notes, so that the 
advance of the stock from current levels 
will have to take a natural course. 


Broadly speaking, the professionals ap- 
pear to consider the present Curb Market 
a good one in which to carry out indi- 
vidual short sale campaigns. However, 
with anything like a renewal of strength 
on the big board the Curb may follow 
suit. The latter readiness 
stiffen with a favorable pretext. 


indicates 


* * * 


The declaration of increased and extra- 
dividends was the outstanding feature 01 
the corporate matters 
for the 
Northern 








week. Great 


Corporate 
Matters 


Paper Co 
authorized a 200 per 








cent dividend payable 
National Biscuit Co. declared 

stock dividend. Manhattan 
Shirt declared a cash dividend amounting 
to 75 cents on the common compared with 


in stock. 
75 per cent 


50 cents a share paid previous to the cur- 
rent quarter. A _ stock 
per cent was also declared. 


dividend of 20 
Shulte R 
tail Stores Corporation declared a divide! 
for the year of 1922 of $5 a share on the 
common payable in 8 per cent cumulative 


preferred stock of the company. tanc- 
ard Oil of New Jersey declared a 40 
per cent stock dividend. The Unit 


States Gypsum Company announced the 
declaration of a 10 per cent stock divide! 
Great Norther! 
share and an_ initial 
dividend of $1.50 a share was declared 
the capital stock of the Glenn Alden ‘ 
Company. 


payable on the common. 


Ore declared $1 a 


Otis Steel for the first nine month 
1922 reported a deficit of $705,471 atl 
charges and reserves of subsidiary ¢ 
panies but before depreciation. This c 
pares with $1,214,550 for the same pe! 

(Please turn to Page 678) 
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A Talk With 
Hiram Royal Mallinson 


CAG 


Mr. Mallinson, whose 
photograph is repro- 
duced here, probably is 
the outstanding figure 
in the American silk in- 
dustry. In Wall Street, 
his company is a new- 
comer. But, in its own 
field, “it is an interna- 
tionally known trail- 

blazer. 


CAS 





“Wall Street does not begin to realize just how much progress 
has been made in business improvement, and does not begin to appre- 
iate how much greater progress business will make in the next year. 


A great many in Wall Street seem to think that the discount- 
ing of betterment is all over. Perhaps it is, in specific cases. But, 
broadly speaking, it is not. I look for much higher security prices 
jor legitimate enterprises next year.’—Hiram Royal Mallinson, 
President, H. R. Mallinson & Company. 


(AS REPORTED BY E. MARSHALL YOUNG) 


OUE, who, according to report, is 


working seeming miracles at 


Nancy, France, has been widely 


vertised in this country as the bringer 
i message of strength and self-confi- 
ice. In the language of psychology, his 
essage is the teaching of self-mastery 


rough conscious autosuggestion.” 
do not propose to embark upon the 
treacherous, though perhaps intriguing, 
ground of discussion of the sometimes 
lificult business of self-mastery. My 
ison for introducing Dr. Coué is that, 
iter I had talked with the president of 
R. Matyrnson & Company for ten 
utes one day this week, I recalled an 
ertisement in a New York newspaper’s 
kly book review magazine of Coué’s 


e of the French Doctor’s methods, or 
tosuggestions,” is — the repetition, 
rning, noon and night, of this formula: 
Day by day, in every way, I am getting 

- and better.” 
ver since HrrAmM RoyaL MALLINSON, as 
inexperienced country boy, made his 

visit to New York, he has stuck to 

motto: 

Whatever I do, I am going to do it 
: better.” 

hat’s why, when the outstanding fig- 
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ure in the American silk industry, who, in 
twenty-six years, has built a business that 
has gained an international reputation, 
told me that his single purpose from the 
very start has been to “make better silk,” 
I immediately thought of Dr. Coué and 
his autosuggestion. With due respect for 
the latter, I believe MALLINSON has “gone 
him one better.” 


Background of Originality 

When MA.Liinson formed his business 
partnership twenty-six years ago, he 
started with the premise that he must 
have back of his merchandise—originality. 
He says that he realized that it had no 
competitive value. Then he adopted this 
guiding thought: 

“T am not in competition with others— 
I’m in conflict with myself as a manufac- 
turer and a seller.” 

So he set to work right from the start 
to do something different than had been 
done before in the silk industry. He put 
his thought and his effort to work to find 
out how he could manufacture—not 
cheaper silk, but better silk. Which prob- 
ably goes a long way in- accounting for 
the fact that, in 1920 and 1921, when raw 
silk tumbled from $20 to $6 a pound, and 
when buying of finished products almost 
stopped altogether, H. R. Matiinson & 


ComPANY earned every dollar of the divi- 
dend and sinking funds on its preferred 
stock, and had a substantial amount to 
carry over to the surplus account. 

Ten years from now, the United States 
will be manufacturing silk to the tune of 
two thousand millions of dollars, accord- 
ing to the keenest student of the trade and 
industry. That will be a considerable 
stride from the present estimated value 
mark of $1,000,000,000. Not so very many 
years ago, the total annual value of Amer- 
ican silk manufactures looked like pennies 
beside today’s total. 

The head of the Mattinson House has 
watched the silk industry grow, while his 
own business was making strides with it. 
He has a vivid imagination. He needed it, 
for he started to make “better silk” with 
the mountain of well-defined prejudice as 
to the proper way to conduct the silk 
business in his path. When he launched 
an expansion program back in 1919, some 
folks thought that he was over-visualizing. 
But he went ahead. 

In the 1919-1921 period, Mattinson & 
CoMPANY added about 130 per cent to 
their productive capacity. That was 
called over-expansion, by some who did 
not happen to have their vision set along 
the plane on which the mind of H. R. 
MALLINSON traveled. 

“We are running our plant at 100 per 
cent and overtime,” the head of the com- 
pany told me. “And we have sold ahead 
fully five months at capacity.” 

That 1s not over-expansion. 

I asked how earnings are running cur- 
rently. He replied: 

“As a careful estimate I would say we 
are earning more than fifteen times our 
preferred dividends. We have no bonds 
outstanding, our bank loans have been 
reduced to a minimum, and our financial 
position is excellent. 

“A business such as ours that has gone 
through the worst periods in history in 
the past few years and made money, with 
business recovery, isn’t it natural to as- 
sume that it not only shall, but already is 
giving a satisfactory account of itself? 

“The company, having weathered all 
storms in a most favorable way, is going 
to enjoy the fruit of the seed sown for 
many years in spreading the gospel of 
quality silks.” 

I do not believe that American stock- 
holders, and investors generally, pay suffi- 
cient attention to the character of the man- 
agements of the enterprises in which they 
invest their surplus. They are lacking in 
that close attention which characterizes, 
for example, the English investor. Per- 
sonally, I would rather devote time to a 
study of the morale of a company in 
which I was considering investment, in 
the character of production and _ the 
“ideals” back of production, than I would 
waste time with my nose to a ticker tape. 

It is one thing for an industrial enter- 
prise to devote its effort to finding a way 
to produce a cheaper product than its com- 
petitors. It is quite another matter to 
produce a better article. And the house 

(Please turn to Page 688) 
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The Future of Allied Chemical 


« Current estimates are that ALLIED CHEMICAL probably will show $12 a 





share earned on its common stock for 1922. Can an increase in divi- 
dend be looked forward to? 


« Upon the answer to the question regarding future dividends hinges the 
future of the price movement of the common. 


@ In this article, the writer* frankly discusses several important features 


of the company’s Balance Sheet. 


He recommends the PREFERRED 


STOCK as an investment. Outstanding preferred totals only $38,951,700, 
while the excess of current assets over current liabilities totals $57,804,- 


DVANCES in the prices of ALLIED 


A CuemicaL & Dye Corporation 
stocks from last year may have 
represented fairly thorough discounting of 
whatever substantial addition to earning 
power may be in prospect for the next 
year or so. That conclusion may apply 
more forcibly to the common than to the 
preferred shares. The former is paying 
but $4 per share annually, and, broadly 
speaking, the current price would be con- 
sidered fairly high, the yield being low. 


On the other hand, the current price of 
the common would not be considered too 
high were there a reasonable prospect of 
an increase in the dividend rate, say, to $6 
a share. 


Can Increase Be Expected? 


Ts there in the statistics available, justi- 
fication for expectation of such an in- 
crease? In the first place, has the com- 
pany, which is comparatively young, ac- 
cumulated a sufficient surplus to assure 
permanency for a $6 rate? Is the liquid 
position of the company such as to sup- 
port the expectation? 


There does not seem to be any doubt 
but that a large contingent of traders, 
earlier in the year, bid up the stock on the 
ground that the answer to such hypothet- 
ical questions as are advanced above. But 
it is recalled that, not long since, at the 
last dividend meeting, officials indicated 
that their policy in such matters was to 
be conservative, and that the question of 
an increase in the disbursement on the 
junior shares was one which could not be 
entertained in the very near future. 


A Conservative Policy 


Some satisfaction is to be gained from 
examination of the statistical position of 
the company, as shown by actual figures 
and estimates. Unofficially, the common 
stock was estimated to have earned $3 a 
share on the outstanding 2,169,439 shares 
common, the first quarter of this 
year. Subsequent earnings have been esti- 
mated as sufficient to assure, or to make 
it seem likely, that the current year may 


in 





*Written by E. 
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Marshall Young. 


434. The earning power being large, the stock is well fortified. 


result in a net equal to $12 a share for 
the common. 


That would be almost four times what 
was earned for the junior shares last year, 


and almost twice as much as was earned 
in 1920. 


The Financial Position 


Passing to the financial position of the 
company, having discovered a large po- 
tential earning power in the common 
stock, it is illuminating to find that at the 
close of last year, despite a substantial de- 
cline in earnings per share of common 
stock, attributable to rather drastic re- 
ductions in prices of the products of the 
company, along with the decline in other 
commodity prices, the company had an 
excess of current assets over current lia- 
bilities of $65,171,434. 


Cash at the close of 1921 totaled $11,- 
931,000. Early this year, the company was 
said to be loaning in Wall Street fully 
$14,000,000. 


An Impressive Picture 


Thus far, we have a rather impressive 
picture of a large potential earning power, 
plus a strong cash or financial position. 


But, before proceeding with our analysis 
to a discussion of the trade factors, the 
tariff situation, and the possibility that 
Secretary Hoover’s suggestion that costs 
of the occupation by our troops of Ger- 
man territory be paid by Germany in kind 
(which would be in dyes and chemicals) 
being agreed upon and accepted, there are 
certain features of the Company’s finan- 
cial exhibit in the past three years which 
are deserving of attention here. 

For example, the Balance Sheet for last 
year shows “good will, etc.,” carried at 
$21,305,943, and for 1920, at $21,283,943. 
The addition of the last mentioned entry 
to the 1920 balance sheet, together with 
the marking up of plant values, served to 
increase the total assets item in the 1920 
balance sheet ~ fully $53,000,000 over 
the total assets of the Balance Sheet of 
1919. On the liability side of the Balance 
Sheet of last year, there are entered book 
reserves totaling more than $76,000,000, 





and, in 1920, of more than $73,000,000. 
Those items are to be considered as book 
entries and in no wise are to be regarded 
as actual cash reserves which could be ac- 
cepted as applicable in estimating the asset 
position of the common stock. 


The writer draws attention to the fore- 
going to caution the investor. Nothing 
can be so fatal as to accept a literal trans- 
lation of the “pencil entries” of a Balance 
Sheet. 


Assets and Liabilities 


On the other hand, something very tan- 
gible can be obtained from such a state- 
ment of assets and liabilities. For exam- 
ple, the excess of current assets of this 
company as of December 31, last, over the 
current debts, totaled $65,171,434. That 
excess can be taken to represent a net 
quick position. Naturally, the preferred 
stock, by reason of its position of prefer- 
ence as to assets and dividends, is only 
$7,367,000 removed from call upon that 
net working capital. 


In other words, there is a small funded 
debt of $7,367,000. After subtracting that 
amount from the net quick assets, there 
remains a total of $57,804,434. The out- 
standing preferred stock of the company 


totals only $38,951,700. 
Net Quick Assets 


Therefore, according to the last Balance 
Sheet of the company, net quick assets 
were $18,852,734 in excess of the outstand- 
ing preferred stock at par. The preferred 
pays an annual dividend of 7 per cent, and 
the current selling price is around 114, 
which affords a yield on the investment of 
6.1 per cent. The security back of the 
senior shares appears to be such as to en- 
title the stock to a favorable rating, and its 
earning power, no matter what may be 
said about the common, is such as to af- 
ford ample margin of safety. 


Composition of Company 


It is important for the interested invest 
to become acquainted with the physica’ 
make-up of the company, just as it is es- 
sential to become familiar with the finan- 
cial side of the equation. 
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lt has been estimated that fully 95 per 

t of the entire population of the coun- 

try is dependent upon products such as 

produced by ALLIED CuEemicaL & DyE 

r the satisfaction of some requirement. 

[he principal products of the Corporation 

are raw materials that can be regarded 

1s essential to industries which are funda- 

ntally a part of the nation’s everyday 

istence. And so diversified is the pro- 

ction that volume of demand is such as 

, dwarf whatever weakness may develop 
t any time in any special branch. 


The main properties, according to in- 
formation obtained by this writer, are ob- 
taining a satisfactory volume of business. 
The Barrett Company stands out as a 
beneficiary of the building boom, and also 
of the road making activities. The Sol- 
yay Process Company is influenced by the 
market for soda products and is operat- 
ing its plants at capacity. Semet-Solvay, 
which produces coke and by-products, per- 
haps is unrivaled in that particular field. 
Dependent in large measure upon the con- 
dition of the steel industry, it nevertheless 
has been evidencing fairly substantial im- 
provement. 


The National Aniline unit perhaps is 
the weakest link in the A. C. & D. chain 
—weakest in that it is the unseasoned 


member of the group. Aniline is dom- 
inated largely by the demand for coal tar 
dyestuffs. Expert observers have insisted 
that earnings of such companies as Aniline 
must depend largely upon favorable tariff 
legislation. These same experts aver that 
the new schedules will prove to be more 
beneficial to American manufacturers than 
is generally supposed. For that reason, 
the outlook for this particular Allied 
Chemical unit is promising. 


An additional factor, is the improve- 
ment in the textile industry, and more par- 
ticularly in silk. This must work out ad- 
vantageously for Aniline. 


Returning to discussion of the Barrett 
unit, reference must be made to the build- 
ing boom, because this company manufac- 
tures supplies that are used extensively in 
the industry. Recently, building costs 
have advanced, but it is important to note 
that building operations this year probably 
will reach a total that will crowd close to 
the $3,000,000,000 mark. Incidentally, 
outlays for steel, machinery, equipment 
and labor are believed to be around 
the billion dollar mark, which should mean 


something to Semet-Solvay and its coke 
business. 


Whether or not the rise in construction 
costs will retard building operations seri- 


ously, is a question which cannot be an- 
swered very definitely. But it does not 
seem that very marked slowing up will 
come much before the end of 1923. Ad- 
vance in costs has been comparatively 
slow; certainly not enough to lower the 
return on new buildings to a point where 
the incentive to building will be removed. 

Numerous cities throughout the country 
this week reported substantial shortages 
in buildings, and, broadly estimated, the 
current boom may last through the come 
ing year. It may be concluded, therefore, 
with a fair measure of certainty, that the 
Barrett Company will enjoy a reasonable 
measure of prosperity, all things being 
equal. 

Sulphuric acid is one of the largest sin- 
gle productions of the ALLIED CHEMICAL 
& Dye Corporation. Last year, consump- 
tion was drastically curtailed, but there 
has been considerable improvement shown 
so far in 1922, and the prospect for much 
larger sales next year appears to hold 
forth some encouragement. The acid is 
used in the making of fertilizers, and in 
oil refining. The former industry has recov- 
ered considerably from the depression 
from which it was a sufferer, but it will 
not be until next year that the real come- 
back will begin to make an impression 

(Please turn to Page 684) 













































































Allied Chienntand\~Aleemmenebioe Balance Sheet, Dec. 31 
Assets— 1921 1920 
Re I a, a i i icing ths sians ic tisha intonibpnemtobaie $149,945,650 $141,370,952 
ELLE LEELA ERECT 17,409,599 17,808,539 
te Se IETS EN CLAIR SE aA MN OA ST ANCL Len Re RTT 1,421,175 2,177,321 
Sinking and other fund assets—cash and securities... .-..---ccc-cnceesecceseccceccnsceesecouecseeeeees 1,204,372 1,131,362 
Lica om propetty crented by guarantee of bonds... a Ry tvs 1,967,040 
ELLIE CLE LEA IIE AT TE OT RE TO 978,985 1,366,403 
I» ee =, I asia blip ddlbpeeadicei eens dbnanudlindironstatsenniade 21,305,943 21,283,444 | 
Current Assets— | 
Oe eas Pe eed Sas " . $11,931,285 $19,942,819 | 
I cansdonhiedinnieinuaioinns 8,075,090 2,699,531 | 
pS ES TENS RANT RE AGE SREN BRANES RPE: OP | OE ON 6,216,149 4,125,455 | 
Accounts receivable 15,054,384 23,267,306 
pe teenage Saye Sate As Saal i EPR T YS at BAe, a Net TER rat Pn a PN ACC 33,434,653 45,602,876 | 
ee nee | ANTES EILEEN Ss DPN) ORT ERIE ENS ee Oe ere aT POE $74,711,561 $95,637,987 | 
i IE hl EEO Ae SIE RR PEE ae SEE ee Ok ee ee ice ae LC $266,977 ,286 $282,743,047 
Liabilities— 
BI ceil $38,951,700 $37,326,400 
Conumon—-me.par vale, declared at $5 per sinare gnc an ss sess nnsent st eceecteneeee 10,847,195 10,717,275 
ES ELITE NEOTEL I SLOT 1,200,995 4,638,941 
Ue I, EROS: ES RID cess. g SAUER ne Ne Be eee 7,367 000 5,420,000 
EN MEDS ETAL ENON TT CC ae CN 201,458 620,547 
TO REIS CESS RSS SA Oe ae nn CR ee onqrenapenunnenncne _1,967,040 
i I, MI ic tisenttncnrrerie itesonsantemenn acer noansinthncueninininememenicsinteie 61,622,475 54,513,403 
Bese. Sie. PROT TNR Sass cccinnsmsenteenpicentnsnceee tie ET ee ee 9,796,459 9,427,536 
Reserve for insurance, doubtful accounts and accrued interes SA EN 1,848,363 2,596,379 | 
i LE DAE AEE NE LT LS ON LON EN REE eT 2,942,433 5,922,127 
Surplus (including capital surplus). SORT Re ETL REN EY VARIES SION: CEE COD eres ae ere 122,659,080 126,369,006 
Current liabilities— , 
a de etarlictaemnisheminapbiiniinMagpecnnamstinvcnoncingieinins | mat $11,100,000 
sesh ds alacettntenaistpnnstteniinlines eepenensiomencnannenanioonthe $5,191,921 10,027,419 
Cee a i ie hininlt dce hi onintincbsaiuneninenthoionindts 243,600 449,432 
secede nica danindihli tient soap ani ovtp lan annatipvonteoiniaainiematinimaine 2,850,388 a 
Other contractual obligations.............1..........- Sen A oerieatetasit 1,161,974 
OA a ale a I acts a sae dp la loops anima sia See omnen gana 1,254,218 2,885,578 
ES RE dL EPID S eae RDN OEE EE nT ED EEE $9,540,127 $25,624,394 
RS EE SERRE ae Oe eR ge ee PR ECR ae Se Se Ee $266,977 286 $282,743,047 
aio ta itadcnindccadlininioninsietierigenimntaandidonmipnmmndeaateiadneaieniiies $65,171, 434 $70,013,593 
*Based upon statement of current assets and current liabilities, as above. 
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Internationa! 


Here Is a Stock That 


Nickel Outlook 


INTERNATIONAL NICKEL 





@Hich & Low Stock Prices 

OPer Cent Earned on Common 

OPer Cent Paid on Common 
GCurrent Assets Over(In Millions) 


Tat 
tidal 


Seems To Be Under- 


valued, Provided One Is Not Intent Solely 
Upon the Immediate Future 


By Howard V. Michaelson 


AST performances in the way of 
P crrines and past records as to 

dividend disbursements, are forgot- 
ten quickly when a company which has 
come upon a period of business depres- 
sion, for the sake of conservatism, aban- 
dons payments to stockholders. 

Here is a record of INTERNATIONAL 
NICKEL’s earnings per share on its com- 
mon stock, and dividends paid during the 
decade ended with March 31, 1922: 


Per cent Earned Div. 
Per Share Paid 
16.66% $2.09 
11.20 2.27 
13.32 2.84 
. 27.34 
31.13 
Ceeweens tl 
eee 12.88 
5.29 


Year 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 
1921 

The foregoing record, save for the past 
three years, is which should com- 

NICKEL to those 
who have confidence that the abnormal 
earnings of the past three years did not 
in any degree indicate an inherent weak- 
on the part of the company. In 
the period of ten years which ended with 
1921, the company earned for its common 
stock an amount that was equal to $5,- 
500,000 a year. If 
book 
during that period as being approximately 
$45,000,000 then in the period under re- 


one 


mend INTERNATIONAL 


ness 


we consider the aver- 


age value of the common shares 


view, the stock earned better than 12 per 
cent. 

Another side of the equation is—a com- 
pany like INTERNATIONAL even 
in periods of depression, when earnings 
low or nil, is 


NICKEL, 


are worth a sizable sum 
simply as a liquidating proposition. It 
primarily is a merchandising proposition, 
and, in periods when earnings have been 


unsatisfactory, it is apt to be selling on 
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a stock market valuation that is woefully 
below its actual property value. 

At this writing, NicKEL common is sell- 
ing in the neighborhood of $13 a share. 
That price does not begin to represent a 
fair appraisal of the company’s real as- 
set value, to say nothing of being a re- 
flection of inherent earning power, and 
of strong financial position. 

At this early stage in this analysis, the 
writer will venture upon ground which, 
ordinarily, would not be reached until the 
conclusion. But, in view of the present 
very low market valuation upon the prop- 
erty of this company, the departure from 
the usual sequence can be excused. 


Foolish to Predict 


It would be foolish for the writer, or 
for any analyst, to attempt to forecast the 
earnings of the future, or to predict the 
time of resumption of dividends, or the 
probable size of distributions. But it 
seems to be within the bounds of reason 
to assert that, before very long, NICKEL 
should be back on a normal production 
basis, that earnings once more will return 
to a satisfactory level, and that the in- 
vestor who holds NicKeEt at a price of or 
below, say, $17, ultimately will be able 
to obtain a handsome profit in reward for 
patience. 


Bear this in mind, the present analyst 
is not recommending or urging the pur- 
chase of INTERNATIONAL NICKEL right now 
as a commitment which must be made 
in order to take advantage of a low price 
that will not be obtainable again. Such 
opinions as are presented here are in- 
tended more for the present holder who 
perhaps purchased at higher prices. It 
may be added, however, that those who 
are willing to concede the speculative fea- 
tures of the stock, and also are willing 
to wait, cannot make any mistake in pur- 


chasing around present levels. That ap- 


plies only to those who can afford to dis- 
pense with income for the time being. 


Remember—were it not that the past 
three years for this company were ab- 
normally poor ones, and were it not that 
it requires time for such a company t 
complete its readjustment, NICKEL would 
not be selling at its present price. The 
fact that the stock is not paying a divi- 
dend at the present time does not mean 
that there is no reason for holding it or 
for purchasing it. There is no reason for 
assuming that the current price level is 
to be accepted as a warning that the stock 
cannot again sell, for example, as high as 
it did in 1919, when it crossed 33. Just 
how soon it can move that high, is a ques- 
tion no one can answer. 


Unchanged Capitalization 


The records of this company show that 
the present common stock capitalization 
stands at exactly the same level at which 
it was in 1916. The company has no 
funded debt, nor has it had any in the 
past seven years. There is no entry in 
the balance sheets of the past seven years 
of bank loans. 


In other words, the company has been 
able to come through a trying period with- 
out putting itself in the hands of the money 
lenders, without having to do financing 
which would put a prior call upon earn- 
ings, such as they are or may be. It has 
been able to maintain a strong financial 
position, has even loaned out money at 
call, and has kept its capital structure 
undisturbed. When normal production 
and earnings come again, the company, 
with just as valuable sources of income 
as it ever had, will be in a position to 
get back its old earning power much more 
quickly than many other companies which 
have piled up additional capital upon 
which it probably will be necessary to 
spread earnings based upon a narrower 
margin of profit. 


Deficit in June 


In the last reported quarter, which end- 
ed June 30, 1922, the company 
total deficit from operations after 
ferred dividends, of $193,264, which con- 
trasted with a surplus for the correspond- 
ing quarter of last year of slightly mor 
than $45,000. The common stock, follow- 
ing the publication of that quarterly state 
ment, declined, and since then has been 
unable to regain its lost ground. It has 
failed utterly to 


reported a 


pre- 


discount the probabil 
showing for the company as a result, for 
example, of the coming into operation lat 
in July of the great Huntington plants o! 
the company. Nor does the stock at pres 
ent reflect the comparatively small chang¢ 
that occurred in the June quarter in t! 
net quick asset position as compared with 
the showing for the year ended March 
31, last. 

Quick assets, or working capital, as of 
March 31, this year, totaled $11,308,91° 

(Please turn to Page 681) 
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tatus of Oklahoma Producing 


@ What are the prospects of the common stock of OKLAHOMA PRODUCING 
& REFINING Co. selling again around $5 a share, which is its par valuer 


@ The recorded earnings, and an analysis of the company’s financial struc- 
ture, do not encourage any such hope. 


@ Like so many of the independent oil companies, did this company make 


the mistake of capitalizing earning power on an abnormal price for oil as 
prevailed in the war? 


This article attempts to answer that pertinent question. 


™~TANDING alone, the bald figure of 
5 $2 a share looks like a cheap price 
for the stock of the OKLAHOMA 
PropucING & REFINING Co. But, it rap- 
loses this appearance of a_ bargain 
when it is associated with the company’s 
financial structure. 
The reason soon becomes apparent from 
independent and unbiased appraisal of 
the company’s capital and earning record. 
In relation to the first factor, that of 
capital, what seems to stand in the way 
immediate progress is its size in re- 
lation to the indicated earning power. The 
capital stands at $21,541,000 in common 
stock, which has a par value of $5 a share. 
In addition, there is outstanding $3,000,000 
in preferred stock, the greater part of 
which is owned by the French subsidiary 
of the company, the Union des Petroles 
* Oklahoma. 


When we measure the common capital 
y the current stock market quotation, an 
aggregate value for the company’s prop- 
erty is established of $8,616,400, plus the 
$3,000,000 of preferred, or altogether, 
11,616,400, against an arbitrary book valua- 
tion of $21,543,000. 

Here is a difference of $9,926,600, and it 
represents a startling decline 
‘common stock’s high price of 
share, which it reached in _ the 


from the 
$5.75 a 

fever- 
heated days of speculation in oil shares in 
1920. 


Oil Prices 

This large drop in the market value of 
the company’s common stock properly 
would arouse the inquiry whether or not 
the water had been squeezed out. To an- 
wer that question definitely, one would 
have to know what price oil will sell for 
during the next few years. 

[t must be remembered that oil in 1919 
ind 1920 sold for an unusually high price, 
rossing at one time the figure of $4 a 
irrel. However, this figure was not a 
ormal one, and was brought about by the 
inusual inflation produced by a great war. 
\nother such stimulus for inflation can 
irdly be expected. 

For many oil companies this short period 
f unusually large profits proved extreme- 
'y unfortunate, for it led their promoters 
0 miscaleulate what was a conservative 
‘asis upon which to capitalize their stable 
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By ROBERT LEWIS ATWELL 
earning power. This error explains why 
so many of these independent oil com- 
panies that have a good production seem 
unable to earn dividends. 

Take, for example, the case of the 
OKLAHOMA PropuciNG & REFINING Cor- 
poration. For it to earn but 6 per cent 
upon its common capital would require 
$1,292,460 a year. Instead of earning any 
such profits the company 
deficit for 1921 of $1,355,762. 


reported a 
It is com- 
monly agreed that last year was not a real 
test of the earning power of an oil com- 
pany, and it would be unfair to appraise 
the company’s prospects on its showing 
for 1921. 

But, if we go back to 1919, which was 
more than a normal year, as the price of 


oil was quite high, we find that it ended 
for the company with a deficit of $30,305 
and that tells a significant story which, 
put in the plainest words, implies either 
the necessity on the part of the company 
of readjusting its capital commensurate 
with its earning power if it expects to put 
its stock on a permanent dividend basis, 
or its production must expand to a figure 
that will assure dividends on its present 
large capital. 

The best year the has had 
since it was recapitalized in 1918 was in 


company 


1920, when it was able to earn a net in- 

come of $2,297,629, but as already stated 
that was a year of abnormalities. 

Primarily the OKLAHOMA PrRopUCING & 
(Please turn to Page 689) 








Property, plant and equipment 


Osage Hominy Oil Co. stocks 
Miscellaneous investments 
Deferred items 
P. & I. deficit 

CURRENT ASSETS— 
Inventories 
Accounts receivable 
Notes receivable 


Cash 
Giter. current asséts.....:..............-....... 


an) Mane. oe ba 


LIABILITIES-— 
Common stock 


Premium on sale of capital stock........ 


CURRENT LIABILITIES— 


Accrued taxes, interest, etc..... 





*Based on statement of current assets 








Okla. Prod. & Refining—Comparative Balance Sheet | 
| ASSETS— 1921 1920 1919 | 


pin $30,127,386 $30,442,574 $27,240,613 


Union des Petroles d’Oklahoma stock... ces--s0--c--0--0-- 


Call loans and treasury certificates.......... 


Total current assets... 2. sc.cscess00-.. 


Se ON a ccc eeecasenemmee 


Capital stock of Union des Petroles d’Okla- 
homa in hands of public at book value...... 
Reserve for depreciation and depletion.......... 
Reserve for insurance, etc............-....-------- 
Profit and loss surpits:........................-... 


Bills or notes payable..........................-- _— 
DC ONRIER — THA WIRE yess ath a Sacscn conn deaseevessne 


oe, 
Total current liabilities —.................-..... 


Total liabilities ......... a ee LS cusntiateaicics 


— 68,404 95,012 6,275 
sec SS coo. ae 

| 

ee 1.065.013 1,539,916 ‘1,389,916 | 
pitt 439.610 797,087 757'471 
ie 44'312 45,726 one 
548774 690399 31,500 
oe 67 494,295 
ae ~ 1853,586 3,073,129 2,673,182 
___ $33.424.355 $33,610,714 $29,940,071 
ons! $21.541,000 $21,541,000 $20,650,000 
ci 3000000 3,000,000 3,000,000 
8148746 6558289 1,597,644 

= 52.314 31.381 125 
Ss cn 816.228 3.569.813 
a 300,000 700,000 317,664 
oe 335'650 «389.277 522797 
— 46,618 83720 282.047 

jie |. 490'820 

~ $682277 $1,663,818 $1,122,488 
$33,424,355 $33,610,714 $29,940,071 - 
~$1.171,309 $1,409,312 $1,550,694 


Sie working copitel..._........................... 




















and current liabilities as above. 
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Preferred Stock Investments 


There have been some substantial advances in industrial preferred stocks. 
still further advances, because of their security and their established earning power. 








Many of them may have 
We have presented 


here a number of preferred stocks which, because of their security, are desirable investments. 


American Car & Foundry 


THis company has a remarkable 

earning power, as well as an ex- 
ceptionally strong financial position. 
It has no bonded debt, and its work- 
ing capital is well in excess of par 
for the preferred stock. The com- 
parison follows: 


Quick Assets gupmemmmmemees 
$37,583,668 
Pid. Stock guammmmmmees 
Par $30,000,000 


3onds None 


The preferred stock pays 7 per 
cent, and is selling currently at a 


price to yield approximately 5.6%. 





American Bank Note 


[N the past ten years, the preferred 

stock of this company has aver- 
aged an annual earning power of 
nearly 26 per cent. Working capital 
is fairly large, and there is no funded 
debt. The preferred stock and quick 
assets are: 


Quick Assets guppeeeee 
$4,755,049 
Pfd. Stock gua 
Par $4,495,650 
None 
stock pays 6 per 
cent, and is well protected, although 


Bonds 


The preferred 


quick assets are less than stock. 


International Harvester 


NE of the most remarkable ex- 

hibits is that of this company, 
with its huge excess of current as- 
over current liabilities. Until 
last year, earning power was excep- 
tional. The outlook is bright. The 
comparison follows: 


sets 


Quick AssetS gars 
$152,046,743 
Pfd. Stock gums 
Par $60,223,900 


Bonds None 


The preferred 
cent and is 


stock pays 7 per 
selling currently at a 
price to yield approximately 6%. 





American Locomotive 


UICK assets of American Loco- 
motive are very large, and their 
relation to the outstanding preferred 
stock, and to bonds, is illustrated in 
the comparison given below. The 
earning power of the company is 
steady. The comparison follows: 
Quick Assets gums 
$41,725,992 
Pid. Stock gus 
Par $25,000,000 
Bonds @ 
Par $1,932,000 
The preferred stock pays 7 per 
cent and is cumulative. It is selling 
at a price to yield about 5.8%. 





Studebaker 

HERE is a company whose growth 

in earning power and financial 
position has aroused widespread 
comment in financial circles. The 
unique position of the preferred stock 
(there is no bonded debt) is revealed 
below: 


Quick Assets guymmemes 
$28,332,675 
Pfd. Stock gums 
Par $9,450,000 


Bonds None 


The preferred stock pays 7 per 
cent and is selling currently to yield 
approximately 6 per cent. 





Reynolds Tobacco 
VERY high earning power has been 
recorded for the senior shares of 
this company, and the investment 
rating is high because of the strong 
asset value back of the stock. There 
is a very wide margin of protection 
for the stock, as is illustrated below: 
Quick Assets guppmeemememees 
$74,874,069 
Notes » 
$1,700,000 
Pfd. Stock am 
Par $20,000,000 
The preferred stock pays 7 per 
cent and is obtainable at a price to 
yield approximately 5.9 per cent. 





Atlantic Refining 
Ki XCELLENT rating is given to the 
senior stock of this company by 
conservative investors, and with good 
reason. Substantial protection is af- 
forded the stock by the financial 
position of the company, which is il- 
lustrated in the comparison: 
Quick Assets gues 
$49,173,094 
Bonds gy 
Par $15,028,500 
Pfd. Stock gums 
Par $20,000,000 
This preferred stock pays 7 per 
cent and is obtainable at a price to 
yield about 6.1 per cent. 





Allis-Chalmers 
4ARNINGS of this company for a 
~ time have not been entirely satis- 

factory, but that does not alter the 
fact that, back of the preferred stock, 
is a substantial earning power, and 
ample protection, as illustrated be- 
low: 


Quick Assets 
$23,994,841 
Pid. Stock gums 
Par $16,500,000 


Bonds None 


This preferred stock pays 7 per 
cent and is obtainable at a price to 


yield approximately 7.3 per cent. 








General Motors 


"THERE are three classes of pref- 

erences outstanding for this com- 
pany, which share equally as to divi- 
dends and assets, namely, the pre- 
ferred and the two debenture stocks. 
The comparison of the total with 
quick assets is as follows: 


Quick Assets juss 
$142,416,999 
Pfd. Stock @ 
Par $16,183,400 
Debentures —a 
Par $87,732,600 
The preferred stock pays 6 per 
cent and is obtainable at a price to 
yield approximately 7.1 per cent. 


Note: All the above stocks are rated “A” by Guenther’s Independent Appraisal of Listed Stocks. 
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stock listed on the New York Stock 


A Unique Insurance Stock 


Continental Insurance enjoys the distinction of being the only insurance 


Exchange. But a distinction which 


probably appeals more strongly to its stockholders is the manner in which 
the stock has held at its record high price during the recent general reaction. 
To the man who has held the stock for many years this is not surprising. 


In fact an mvestment of $1,000 in the 
$18,926 today. 


stock in 1889 shows a net profit of 


Underlying this profit possibility is a record in growth, 


surplus, earnings and dividends in which its competent management must 


take great pride. 








Continental Insurance 


Bonds and stocks (actual market value)... 
POG I: De naw bea) 660% Sek nen bo6 chee cess 
Loans on Bond and Mortgage ........e.ee-- 
Premiums in course of collection......... oe 
Interest and dividends accrued............ 
Cash on deposit and in office.............. 

Total assets 


| 


PO Te Oe eer 
Losses in process of adjustment............ 
ATE SE ER k's 05 6503s OE bats Ss Reb O ss 
Reserve for contingencies and dividends.... 

| res eer $10,000,000.00 


Policyholders surplus 





ASSETS 


LIABILITIES 


TIGG GOPOMES sds ixaecescctes 14,502,956.10 


Financial Statement 


June 30, 1922 
$39,684,588.00 
292,812.81 
1,192,891.80 
3,095,862.03 
414,093.06 
1,820,971.22 


Dec. 31, 1921 
$34,889,386.00 
153,465.86 
1,207,292.48 
2,274,400.77 
405,578.20 
4,459,738.52 


$46,501,218.92 $43,389,861.83 





June 30, 1922 Dec. 31, 1921 
$17,897,459.28 $17,364,726.93 | 
1, 988,419.26 2,222,718.29 
562,384.28 563,117.50 
1,550,000.00 1,100,000.00 | 
$10,000,000.00 | 
12,139,299.11 


$24,502,956.10 $22,139,299.11 





$46,501,218.92 $43,389,861.83 




















HE company is primarily engaged 

in selling fire insurance, although 

kindred lines such as marine, 
automobile, riot, hail, explosion, etc., are 
also handled. Perhaps the total assets 
of the company will serve as good a 
cuide as any in measuring its progress. 
in 1890 the assets totalled $5,218,000; 
as of July 31, 1922, they totalled $46,- 
501,000. During this period more than 
$24,000,000 was paid in cash dividends. 
In 1910 a 350 per cent stock dividend 
was paid and in 1916 a 100 per cent 
stock dividend was paid with rights to 
subscribe at par. In 1917 dividends at 
the rate of $3 a share yearly were paid 
which were gradually increased until 
the present rate of $6 a share yearly 
was reached in July, 1922. 











Cost and Value | 
COsT 


106 shares in 1899 at 168........ aod 





Charge 6% on $16,300 to 1916.. 26,406 | 

100% stock at par Jan. 1, 1916.. aonnia 
Charge 6% on $26,300 to July, 

RE Gal wee Ghd Wea Rew cere we aKee 10,257 | 

cmenennaees 5 

CO a ee $62,963 

VALUE 

Te” $223,950 | 

Value 4,000 shares at 90 in 1922. 360,000 

OD Bw taes ween deacee $583,950 

ee I 5 5 kG ork +N Ree 608s 62,174 


Net profit, after deducting 6% on 
ea ae ae $521,776 

















In examining the financial structure 
f CoNTINENTAL INSURANCE the asset side 
oks very much like a bank statement. 
ts largest single asset is made up of 
onds and stocks; as of July 1, 1922, 
hese had a market value of $39,684,588 
mpared with $34,889,386 six months 
reviously. Some of this increase is 
lue to smaller cash holdings and larger 


nvestment in income bearing securities; 
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the remainder is due to the increase in 
the market value of its securities and 
the underwriting profits during this 
period. The rest of the assets amount 
to about $7,000,000 and consist of 
premiums due, cash, loans on bond and 
mortgage, accrued interest and dividends 
and $292,813 of real estate. In other 
words the assets are practically all in 
liquid form except for the small amount 
of real estate held. 


Unearned Premiums 
It is on the liability side, however, 
that the resemblance to a bank state- 
The greatest liability is 
carried under the caption of “Unearned 
Premiums.” 


ment ceases. 


By this is meant that por- 
tion of the premiums paid which is still 
applicable to insurance in force. In 
other words a premium is not completely 
until the which the 
policy was written has expired. This 
item amounted to $17,897,459 on July 1, 
1922. The other liabilities are $1,988,- 
419 for losses in process of adjustment 
and $562,384 for all other claims. This 
leaves a reserve for contingencies and 
dividends of $1,550,000 and a net surplus 
of $14,502,956. 

: Earnings from two sources— 
underwriting insurance premiums and 
income on the large investment account. 
It is the policy of the company to pay 
its “dividends from the income on its 
investments and increase its surplus by 
the earnings 


earned time for 


come 


from its insurance sales. 
The more insurance there is in force the 
greater the investment account of the 
company and the greater its income 
therefrom. Thus a healthy growth is 
provided by this conservative policy. In 
connection with the risk incidental to 
(Please turn to Page 686) 








The Outlook 
for Earnings of 
Chemical 
National Bank 




















With interest rates again on the 
increase after a long period of decline 
the earning prospects for good bank 
stocks appear to be brighter. The 
stock of the Chemical National Bank 
is certainly entitled to that rating. 
Since dividends of $12 a share yearly 
were started in 1849 there never has 
been an interruption in their payment 
and the only change in the rate of 
payment has been an increase. By 
1888 the dividend rate had reached 
$150 a share yearly and it is now $24 
a share yearly, which is the equivalent 
of $240 a share on the old stock. 


RIGINALLY organized as a branch 
of the New York Chemical Manu- 
facturing Company, which had re- 

ceived a charter from the State to em- 
ploy 20 per cent of its capital in the bank- 
ing business, its office was opened in 1824. 
By 1850 the Chemical Manufacturing 
Company had been liquidated and the 
Chemical Bank had begun paying divi- 
dends of $12 a share yearly. By 1860 the 
stock was quoted around $425 a share 
and by 1895 the stock had risen to the 
record price of $4,900 a share. In 1907 the 
equivalent of a 900 per cent stock divi- 
dend was paid and the current price of 
$530 represents a price of $5,300 a share 
for the original stock. 


Growth of Surplus 
In 1849 the surplus was $225,000. In 





















1919 it was nearly $10,000,000. In the 
1912} (93 198} 1915] 196, 1917] 191A IAF 1920 1924 a 
16 
bs 
'S__(Cuawrcat SATIONAL RABE ] | 
ig urplus & Undivided Profite | 
| ( Im millions of dollars ) | 
13 
12 
i 
<..... 
e.. 
ee a 
j | 








current year surplus and undivided profits 
reached the record figure of $16,004,100. 
Deposits have more than doubled since 
1917, and now stand at $130,979,100. 
While earnings have been comfortably in 
excess of the present dividend rate of 
$24 a share yearly during recent months, 
still no such profits as were made in 1919, 


(Please turn to Page 684) 
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IN THE 
Railroad Field 


By 


Warren Lorimer 


WHENRERERNE “pete iNET coe! 




















N the drastic stock market break of 

Tuesday, the rails were considerably 

behind the industrials in yielding to 
the selling pressure exerted by tired bulls 
and determined shorts. It is true that 
they finally did yield, and that there were 
several sharp declines, many without any 
accompanying rhyme or reason, such as 
the break in ATCHISON, ATLANTIC 
Coast Line, or Rock ISLAND 6 per cent 
preferred. 


or 


A portion of this review is being writ- 
ten early in the week, and it will not be 
the attempt of the writer to bring his dis- 
the minute of going to 
In all probability The Trend de- 
partment will cover the market for rails 


cussion up to 


press. 


more completely. 

The present writer, however, wishes to 
record the that the 
offered by the rails, and the subsequent 


opinion resistence 
yielding, tell a story that it is important 
to take note of. 

in the opinion of competent judges, the 
rails are not in the weak position in which 
many of the industrials have found them- 
selves. In fact the final quarter of this 
year it is confidently believed, will reveal 
very satisfactory earning power for most 
of the carriers. 


I’. 


caused 


* * * 


losses sustained 


this 
nervous. 


all probability the 
the 


many to 


have 
That 
Traders invariably are 


rail group week 
become 
is not surprising. 
as prone to the tremors of fear as they 
are given to abandonment to the hysteria 


of excessive bullishness. 

No one can hope to guess unfailingly 
the ups and downs of markets. Too fre- 
quently movements are due to some fea- 
ture of the and 
not bear any relation whatsoever to funda- 
mentals. 


markets themselves, do 


writer has ob- 
served such a promising outlook for the 


railroad 


Personally, the never 
meaning those which 
are producing income and whose earning 
power, assuming a return to fairly nor- 
mal conditions, is at all favorable. That 
statement has nothing to do with the im- 
mediate outlook, but refers to the longer 


securities, 


course of events. A goodly share of the 
recent reaction in rails, which, at the out- 
set, carried prices on the average down 
to about the level reached in last June’s 
break, was one of sympathy, and must be 
considered as such. It in no way under- 
mined the intrinsic position of the stocks 


involved. 


I would caution 


my readers against 


being disturbed by such reactions. Those 
(Please turn to Page 690) 
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Colorado & Southern Strength 


Because the months of August and September of this year fell off in point 
of net earnings, some fear has been voiced as to the ability of the road to come 
up to expectations for 1922. However, even supposing that earnings in the 
final quarter do not turn out to be any different than the seasonal variations 
allow for, the road should show about $6 a share on the common stock. 


ARNING power of Cororapo & 
SouTHERN is about as promising as 
that of any of the smaller railroad 

systems. Indications based upon actual 
performance so far this year are that the 
bonds of the road are in a very strong 
position. The company should have no 
difficulty in earning its fixed charges 
twice over and, next year, they 
should be earned almost 2.25 times over. 

The preferred stocks of this company 
are entitled to an almost gilt-edged rating. 
Both appear to have a fairly well defined 
earning power of somewhere around 40 
per cent, and, at current prices, the yield 
obtainable is very attractive. These pre- 
ferred stocks should, if they follow the 
trend of money rates, and provided noth- 
ing unforeseen of a drastic nature occurs, 
gradually work toward a price that would 
vield in the neighborhood of five per cent. 


about 


4 iS 


COLGRADO & SOUTHERN |— 


Such a thing may not happen in the near 
future. But such a price level is close 
enough to be an inducement for the inves- 
tor who can wait for developments and 
will not be disturbed by temporary inter- 
ventions of weakness in railroad issues. 


The company has one bond issue which 
is very well secured and which can be 
bought on a basis to yield better than 5.50 
per cent. It is the 44 per cent issue which 
is due in 1935. These bonds are well 
secured and are entitled to be rated as safe 


bonds for the average investor. 


The common stock, while it is well pro- 
tected as to its dividends, is not perhaps 
as attractive, save for the long pull, as a 
merger possibility, as the preferred stocks. 

The chart herewith shows the number 
of times fixed charges have been earned 
over a period of years. 


Growth of Hayes Wheel 


Forty-seven per cent of the automobiles produced in the United States in 
the first seven months of this year were equipped with the Hayes wheels. 
That is one reason why the Hayes Wheel Company is now earning at the 
annual rate of nearly three times its present annual dividend on its 200,000 
shares of no par value common stock, In dollars, it is estimated that this 


year the company will come close to earning as much as in 1919, which was 


its record year. 
after all other charges, $364,602. 
of approximately $1,200,000, or $6 a 


WASH dividends have been paid to 
stockholders of the HAvEs WHEEL 
CoMPANY in every year since 1911, 

and in that time has equipped about one- 
half of the entire of 
mobiles built in with 


production auto- 
this 


The company has outstanding only 


country its 


wheels. 
$771,000 of funded debt, that representing 
first mortgage ten-year 7 per cent gold 
bonds due in 1929. 
net 
for the retirement of the com- 
debt balance 
for distribution to the shareholders. 


In other words, this 


year’s estimated earnings would he 
sufficient 
and leave a 


pany’s funded 


According to a balance sheet as of July 
31, 1922, 
of more 


the company had net quick assets 


than five times its bonds out- 


standing, or, expressed in another way, 
equal to $20 a share for the common stock. 
According to the same sheet, 


the company had cash on hand equal to 


balance 


=. 3 oY 


HAYES WHEEL NET EARNINGS 
In millions dollars 


In 1915 the company earned a net, before federal taxes, but 
This year it should earn a net before taves 
share. 


for each dollar of bank 
loans. Its accounts and 
totaled $1,531,727. Its accounts pavable to 
trade creditors totaled only $676,487. Cash 


surrender of life insurance and marketable 


more than $2 


notes receivable 


securities totaled nearly enough to offset 
accrued federal and local taxes. 
Net earnings of the company are as fol- 
lows, covering a period of years: 
| aS aaa cere eae $364,602 
480,649 
735,628 
553,292 
1,501,564 
624,746 
528,102 
1922 (est.) 1,200,000 
Fortified as it is by earning power, and 
a remarkably strong current asset position, 
the stock of Hayes WHEEL appears to | 
entitled to higher market valuation. 
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Fed. Light & Traction Record 


The proportion of net income left after all charges, in the case of Federal 
Light & Traction, has been growing steadily in the past six years, which 
means that the standing of the securities of the company has been improving, 
although the record to date does not justify giving the securities a rating 
higher than that of speculative and semi-speculative. Net after charges, or 
surplus above charges, in 1916, was $278,203. At the close of 1921, surplus 
stood at $831,912. The figures for surplus, however, do not represent the 
actual balance remaining for the common shares as there is deducted each 
year dividends for the preferred stocks of subsidiary companies. Two sub- 


sidiary bonds enjoy a high investment rating. 


NTIL March of this year no pay- 
ment had been made on the pre- 
ferred stock of FEepERAL Licut & 
Traction since 1914. The payment 
this year was 42 per cent in preferred 
tock, which was satisfaction of the 
lividends accumulated in the period of 
lapse. The common shares have reported 
no dividends paid. The senior shares, 
since the elimination of the accumulation, 
and the resumption of regular payments, 
have earned a B rating, which is semi- 
speculative, and depends for its invest- 
ment character upon the future showing of 
earnings, and the seasoning of the stock 
as a payer of regular dividends. 
\fter the payment of fixed charges, 
there remained in 1916 32 per cent of the 
total of net income for that year, which 


was to cover preferred dividends for sub- 
sidiaries, and the stocks of the holding 
company. In 1919 there remained 45 per 
cent of the total of net, and at the end 
of 1921 there remained 56 per cent. That 
gain in the percentage of net remaining 
after fixed charges indicates a steadily im- 
proving earning power. 

Two subsidiary company bonds are en- 
titled to an “A” investment rating. The 
first is the 5 per cent first mortgage issue 
of the CeNnTrAL ARKANSAS RaILway & 
Licht Company, which is due in 1928. 
The average income available for interest 
for the past five years was $258,157. In- 
terest amounts to $93,325. The second 
issue is the 5 per cent obligation of the 
SPRINGFIELD (Mo.) Rattway & Licur. 


FEDERAL LIGHT & TRACTION NET INCOME 
ed thousands 





American Light & Traction 


In the twelve months’ period which ended September 30, last, American 
Light & Traction, one of the leading public utility holding companies, re- 


ported its best net earnings in years. 


That net, after deduction of a full 


year’s dividends on the preferred stock of the company, equaled $11.31 a 
share for the common, which compares with $9.53 a share earned in the 
1921 fiscal year, and $8.35 a share earned in the 1920 fiscal year. Since Sep- 
tember 30, last, the company has reduced its funded debt $3,000,000, thereby 
saving $180,000 annually in interest charges. Net assets equal $41.59 for the 


common, 


NE of the most striking exhibits 
among recent public utility earn- 
ings statements is that of the 
\MERICAN LicHt & Traction COMPANY. 
(he progress indicated serves to improve 
the rating of the common stock and also 
strengthens the investment position of the 
referred, which is a_ six per. cent 
imulative issue. The latter issue has a 
plendid record, both as to. earnings, 
margin of safety and payment of divi- 
lends. The dividend record of the junior 
ares has been variable, but the steady 
iprovement of the balance remaining for 
vidend purposes justifies marking up of 
investment rating. 

\MERICAN Licut & TRACTION is one of 
he large holding organizations and was 
‘ganized by the late Emerson McMILLIn, 
vho, up to his death, was one of the best 
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known of the utility bankers and 
organizers. The company was organized 
in 1901 and has earned a high reputation 
because of the character of its manage- 
ment. 


In May, 1920, the company sold a 
$6,000,000 issue of five-year six per cent 
notes to provide funds for new construc- 
tion. Since September 30, last, the com- 
pany has called and redeemed one-half of 
that note issue. Taking the income re- 
sults of the past five years as a base, the 
average income available for the total 
$360,000 interest required on the original 
issue was $4,057,695, the total interest 
amounting to $360,000. Their factor of 
safety, therefore, was large. The re- 
demption of one-half of the issue reduces 
the interest charges to $180,000 annually. 








AMERICAN LIGHT & TRACTION 
on Common 








IN THE 
Utility Field 


By 
Byron C. Hall ; 




















LECTRIC energy output continues 

to break records. 3ut General 

Guy E. Tripp, chairman of the 
WESTINGHOUSE ELECTRIC AND MANUFAC- 
TURING Company declares that by 1930 
the generating capacity of the country 
will be double its present volume. Last 
year, according to statistics prepared by 
the United States Geological Survey, this 
country produced nearly forty-one billion 
kilowatt hours of electric energy. 


In August of this year central stations 
averaged a daily production of 131,000,000 
kilowatt hours, exceeding the output in 
June by 2% per cent, and the output of 
July by 5 per cent. 

Again quoting General Tripp, the use 
of electricity is limited only by the amount 
of power that can be generated. 


“The real limitation to electrical devel- 
opment is set by finance,” says the WeEstT- 
INGHOUSE chairman. “The nation’s pres- 
ent annual income is set at about seventy 
billion dollars, of which the average sur- 
plus available for permanent investment is 
about 10 per cent. Out of it electrical de- 
velopment can only get its share. But the 
size of the shares given to the various 
enterprises dividing this surplus will de- 
pend upon the relative utility of these en- 
terprises. This being the case, we can 
confidently expect electrical development 
to obtain a large proportion, for electricity 
has become one of the most important ele- 
ments in our daily lives. Take it away, 
and our present civilization would crumble. 


“We are, therefore, justified in believing 
that electrical development will continue 
for the next few years at its present rate. 
Where this will lead us can be easily de- 
termined by the simple statistical expe- 
dient of extending curves showing past 
performances. If we do this, we must 
conclude that our present generating 
capacity will be doubled by 1930 and will 
be doubled again by 1937. Or, to express 
this same fact in somewhat broader terms, 
the electrical industry will be called on 
to create within seven years as much as 
it has created so far during its entire his- 
tory, and between the years of 1930 and 
1937, it must accomplish four times as 
much as it has already done.” 


* * * 


_— frequently has been made re- 
garding the price record for Com- 
MONWEALTH Epison of Chicago. Investiga- 
tion discloses the interesting fact that at 
no time since 1910, even in the years when 
all stocks were depressed, and when 
utility companies were subjected to pres- 
(Please turn to page 687) 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of listed stocks 





Industrials 





American Sugar— 
Rating “B” 


The strength in American Sugar around 
mid-week was due to the announcement 
of a favorable decision in Ohio in con- 
nection with litigation by the company, 
which was seeking full damages resulting 
from repudiation of contracts by whole- 
salers last year. 


Baldwin— 

Rating “A” 
A local banker is reported to have 
estimated next year’s probable earnings 
for Baldwin at over $25 a share on its 
common. The directors of this company 
meet next week for the declaration of the 
regular quarterly dividend. It was ob- 
served that the stock was apparently well 
bought on the reaction in the fore part of 
the week by investors who are confident 
that the equipment situation is bu!lish. 


Cerro De Pasco— 
Rating “B” 


There has been some disappointment 
among followers of Cerro de Pasco Cop- 
per in the failure of the directors to re- 
sume dividend payments. However, the 
prospects are such as to justify expecta- 
tion of resumption around the first of the 
year. The company is reporting substan- 
tial earnings, but the management no doubt 
is concerned about being more certain of 
the copper trade situation outlook before 
it resumes the distribution of profits 
shareholders. The last dividend 
paid was 50 cents a share, and this was 
declared in March, 1921. In 1919 and 
1920 $4 a year was paid in dividends. 


among 


Cuban American— 
Rating “C” 


Current weakness of Cuban American 
is not attributed to any adverse situation 
so far as the statistical position of sugar 
is concerned. In fact, the stock should 
be strong in view of the continued large 
export of the commodity, and in view of 
the smallness of the sugar stocks on hand. 
It is estimated that there are than 
200,000 tons of sugar left in Cuba at the 
present time. If this company is able to 
obtain an average of 3% cents next year, 
it would be able to reap big profits. 


674 


less 


Fisher Body— 
Rating “B” 

A feature during the special weakness 
in stocks was Fisher Body, which reached 
a new high point for the year. It was 
stated that purchasing of the stock by in- 
terests associated with Wm. C. Durant 
was responsible for the advance. 


Great Northern Ore— 

Instead of paying the usual $2 a share 
on certificates at the meeting of directors 
this week, Great Northern Ore declared 
a dividend of $1. The stock was quite 
steady in the face of the reduction as it 
had been conceded some time ago that 
such action was to be expected. Sharp 
decline in surplus and in working capital 
in 1921 were responsible for the antici- 
pation of a reduced dividend distribution. 


Loews, Inc.— 
Rating “C” 

In the year ending August 31 Loew 
Theatre earned the equivalent of $2.14 
a share compared with $1.70 in the corre- 
sponding period of last year. No special 
interest was evidenced so far as the mar- 
ket was concerned, as the showing was 
not considered as favorable as it appeared 
on the surface. 


Loose Wiles— 
Rating “C” 

Mid-week strength in Loose Wiles was 
predicated upon the favorable earnings 
showing and the estimate that the calendar 
and fiscal year will be considerably higher 
than the previous one. In some quarters 
it is believed that in view of building up 
of working capital and improvement in 
earnings, there probably will be 
payment before 


the accrued 


some 


additional long on 


ac- 


count of second preferred 


dividends. 


Midvale Steel— 
Rating “C” 

The decline in Midvale Steel this week 
draws attention to the high price reached 
earlier in the year when the Street was 
itself the 


with 


concerning with proposal to 
another factor 
One authority drew 
attention this week to the fact that Mid- 
vale is selling in the market considerably 

1 


} = 
DeCLOW 


merge the 


company 


in the steel industry. 


the actual total of working capi- 
tal reported at the first of this year, and 
in entire disregard of the large amount of 
money that has been expended by the cor- 


poration since its organization for new 
construction purposes, 


Mercantile Marine— 
Rating “C” 


The stocks of International Mercantile 
Marine were targets for the bears shortly 
after the mid-week, and substantial losses 
were sustained. The preferred receded 
fully four points. The selling was believed 
to have originated with interests who are 
of the opinion that the next dividend pay- 
ment is likely to be passed. 


Pittsburgh Plate Glass— 

The main plants of Pittsburgh Plate 
Glass, according to official advices are be- 
ing operated at their full capacity. This 
is the result of a heavy demand from 
builders, makers of furniture, and auto- 
mobile manufacturers. Earnings of the 
company to date are large and there is 
current speculation as to the possibility of 
a stock dividend. Last year the company 
had a surplus of $3,794,386 and it declared 
a stock dividend in 1920 of more than 
$6,000,000. 


Remington— 
Rating “C” 

The directors of the Remington Typ 
writer Company declared a $3.50 dividend 
on their first preferred this week, which 
was the first payment since April, 1921, 


when a regular quarterly dividend of 
$1.75 was disbursed. The stock has ac- 
cumulated back dividends amounting t 


$10.50 a share. Several directors resigned 
at the week’s meeting and new ones were 
elected. It is stated that the independent 
stockholders committee 


and the manage- 
ment will support the new sale at the 
stockholders meeting on November 29, 


which will mark the end of a long fan 
ily quarrel which had been carried on for 
the purpose of changing the personnel o! 
the company. 


Stewart-Warner— 
Rating “B” 
Nearly $7 of 


current assets for ever! 
dollar of current liabilities was the show- 
ing of Stewart-Warner Speedometer in it: 
balance sheet as of September 30. The 
profit and loss surplus at that time sto: 

at $10,243,037 against $7,637,235 at the 
close of 1921. The sales of this compa! 

for October and November to date shov 
an increase of 150 per cent. 
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Tobacco Products— 
Rating “B” 

Recent strength of Tobacco Products 
was explained when toward the end of 
the week it was announced that cigarette 
production of the company is running fully 
100 per cent ahead of last year, and the 
beneficial effect of absorption of United 
Retail Stores upon earnings is now ascer- 

unable. It is hardly possible to estimate 

actual earning power of the shares 
t the present time as they have not be- 
come sufficiently seasoned. However, in- 
creased production is encouraging stu- 
dents of this security to estimate this 
year that met may be between $8 and $9 
on the common. 





Railroads 





Atchison— 
Rating “A” 

At this moment of writing, Atchison is 
quoted at less than $101. This road 
should for 1922 earn from 12 per cent 
to 14 per cent for its common stock, which 
is paying 6 per cent dividends. It is diffi- 
cult to understand why in the circum- 
stances Atchison should be selling so low. 
If it were an industrial stock, there would 
be current in the Street hysterical talk 
of the possibility of extra dividends, divi- 
dend increases and any number of wild 
speculations, and in all probability bidding 
would be so active as to advance the stock 
to around 135.. Here is an instance of 
where the rank and file of investors are 
undervaluing good railroad securities. 


One is still more mystified at the lack 
of appreciation of this stock in the face 
of the fact that this week the road ob- 
tained full settlement with the railroad ad- 
ministration to the tune of $21,500,000. 


Baltimore & Ohio— 
Rating “C” 

On Monday of next week the directors 
of Baltimore & Ohio are scheduled to 
meet, and the Street is looking forward 
to the declaration of a $4 dividend rate 
for the common stock. The company has 
been making substantial progress, but the 
reason for confidence in the early initiation 
‘f junior share dividends, is the fact that 
the shares will have to be on a dividend 
basis by March of next year in order to 
keep the bonds of the company legal for 
savings bank investment. 


Erie— 
Rating “C” 

We cannot become reconciled to the 
eriodic breaks in Erie securities which 
have occurred recently. These declines 
have been engineered by professionals, 
nd apparently are part of a general cam- 
aign against the so-called cheap railroads. 
\ccording to semi-official informatiun 
Erie will meet its bond interest the first 
‘f the year, and the present financial out- 


November 18, 1922 


look is brighter than it has been for many 
years. A comprehensive study of this 
road will be a feature of an early issue of 
THE FINANCIAL Wor tp. 


Kansas City Southern— 
Rating “B” 


Effect of the coal and shopmen’s strikes 
and rate reductions have prevented Kan- 
sas City Southern showing up in Steptem- 
ber of this year as well as it did in the 
same month last year, although there was 
some improvement over August, 1922. 
Allowing for seasonal changes in the final 
quarter of this year, the road should earn 
approximately $3 on its common. stock 
after allowing for fixed charges and pre- 
ferred dividends. However, it is to be 
expected that the final three months of 
the year will be considerably better than 
the corresponding period of last year, and 
possibly may be considerably better than 
the average for that season in former 
years. For this reason a larger per share 
earning than that estimated may finally be 
reported. 


Southern Pacific— 
Rating “A” 

According to the Statistical Department 
of THe FinanctaL Wortp Southern Pa- 
cific for October will show the largest 
net earnings in its history for that month. 
This estimate is based upon the fact that 
car loadings in October were fully 10 
per cent above those in September. There 
has been an appreciable reduction in op- 
erating expenses because the effect of the 
strike was largely offset by the end of 
the latter month. With these known facts 
as a basis, it is possible to arrive at a 
fairly accurate forecast of the actual fig- 
ures for the first month of the final quar- 
ter. 





Public Utilities 





American Gas & Electric— 
Although an _ over-the-counter — stock, 
American Gas & Electric’s action recently 
is worthy of special note. At mid week 
the bid price stood about 10 points above 
the initial bid for the week. The strong 
bidding for the stock is attributed to the 
expectation of important dividend action. 
However, directors do not meet until 
December, so that nothing can be done 
until then. The company’s statistical posi- 
tion is strong, and it has been showing 
noteworthy progress in earnings. 


Consolidated Gas— 
Rating “A” 


Although reports of contemplated new 
financing by Consolidated Gas had been 
vigorously denied by members of the 
Board of Directors on Tuesday, the Street 
nevertheless accepted the rumors as hav- 
ing foundation and heavily sold the stock, 
causing a break of several points. Sub- 
sequently the company announced its in- 







tention of offering $15,000,000 of 6 per 
cent preferred stock at par, which will be 
$50 a share, and $25,000,000 of common 
stock at $50 a share. The company will 
wipe out the par value of its common and 
issue two shares of new without par value 
for each share of the old now held. It 
is currently reported that the new divi- 
dend rate will be $5 a share. Increase in 
dividends on the preferred is anticipated. 


North American— 
Rating “A” 


In the big break in the fore part of this 
week North American was one of those 
especially selected by the bears, and this 
was not particularly surprising. It gen- 
erally is obnoxious to indulge in post-mor- 
tems, but here is a case where there had 
been built up a large profit as a result 
of the stock’s prolonged advance, and it 
was only a question of the selection of an 
auspicious moment to bring a decided re- 
cession in price. 





Oils 





Cosden— 
Rating “B” 


It is expected that the public will be in- 
formed of an alliance with another large 
producer by the Cosden organization at 
an early date. Some time ago it was in- 
timated that the company had been nego- 
tiating with Standard Oil interests. Later 
Royal Dutch was mentioned. Late last 
week a meeting was held in Baltimore at 
which it was said the proposition of amal- 
gamation had been taken up and this is the 
reason for anticipation of an early an- 
nouncement of the result of negotiations. 


Sinclair Consolidated— 
Rating “C” 


Although the position of the petroleum 
stocks does not warrant any particular en- 
thusiasm, at the same time it does not 
seem that it is such as to justify such 
sharp reactions as have occurred recently. 
Sinclair at this writing is off nearly 8 
points from its high for the year and this 
would seem to have about completed the 
reflections of any adverse factors in the 
general trade situation. 


Texas Company— 
Rating “A” 


Recent stock market recessions have 
served to build up a short interest in 
Texas Company stock, which is larger 
than has existed for a long time. It would 
seem to be the part of wisdom to be rather 
cautious as the current price may be 
nearer the bottom and a move upward 
might develop at any moment. The com- 
pany is one of the outstanding ones in 
point of financial strength, and today’s 
price does not begin to reflect the inherent 
soundness of the financial organization. 
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By THE OBSERVER 


Among public service corporations 


Customers ‘UStomer ownership is becoming 
for quite the vogue on account of the 
Partners success it has attained. It is not 


surprising that this should be so for 
the idea has the double virtue of being equally appre- 
ciated by the customer and the corporation. 

To the patron of a public service corporation it pro- 
vides an opportunity to become a partner in a stable and 
prosperous business. As for the corporation, this sort 
of business relationship builds up good will in public 
opinion where it is most essential. 

How the idea has taken root as a practical means of 
financing was brought out by SAMUEL INSULL, a leader 
in public service development, in his address before the 
Bond Club of New York recently. 

Mr. INsuLt, who is president of the Peoples Gas, 
Light & Coke Co. and the Commonwealth Edison of 
Chicago, told the bond men how with him the war 
forced his corporations to appeal to their patrons for 
capital to provide for their expansion. It proved so 
successful that he became a convert to it. 

His enthusiasm for customer ownership is but nat- 
ural considering that it has succeeded in increasing the 
number of shareholders of his companies from 3,000 
to 25,000. His case is not the only instance of corpora- 
tions materially increasing the number of their share- 
holders by a direct appeal to their patrons. The Byl- 
lesby enterprises are another example, while the United 
Light & Railways, a pioneer in this respect, also has 
met with considerable success. 

Of customer ownership it may be said it serves 
better than any other policy in making friends for 
corporate enterprises. 


Seme men of rare ability are so 


Iron difident towards publicity that 
Will their talents remain hidden. They 
Cuyler seem to find more genuine enjoy- 


ment in the simple knowledge 
that they have power. The limelight of public 
adulation holds no attraction for them. 

Of this nature was T. De Witt Cuyler. Had it 
not been for the strike of the railway shopmen, only 
those who sat with him in meetings of directors 
would have known what an iron will he possessed, 
and how adamant he was in any position he assumed 
when he thought he was in the right. 

As chairman of the Association of Railway Exec- 
utives it fell to Cuyler to handle the recent strike. 
This he did in a masterful way. Not even the Pres- 
ident of the United States could change him in his 
firm resolve that a promise made must be kept. 

As a reward for loyalty the railroads granted val- 
uable privileges to their workers, one of which was 
the right of seniority. 


To have restored this right to men who walked 
out in defiance of the orders of the Railroad Board 
would have constituted a betrayal of the faithful 
workers who stood by their agreement. Yet there 
were railway executives who were inclined to accede 
to the President’s request rather than to offend him. 

Not so with Cuyler. With him a promise was a 
pledge. His iron will ruled. The strike was broken 
and to this quiet Pennsylvanian American business 
is indebted for teaching labor that a contract must 
be respected by them as much as they insist that 
it be respected by their employers. 


As much as the Republicans are 


Election humbled and crushed by the 
Post- sweeping defeat they met in the 
Mortems recent election and the Demo- 


crats elated by the tidal wave that 
carried them back to power, neither one or the other 
party can truthfully say that the result can be 
ascribed to any particular factor. 

In their lugubrious post-mortems the Republican 
leaders claim their loss of power is due to an off- 
year. On the other hand, the jubilant Democrats 
contend their victory is a belated recognition oi 
Wilson’s policies. 

Neither is right. The truth is that the unfavor- 
able post-war conditions not only set discontent 
afoot in the United States, but in the entire world, 
and the ruling power feels its whip. 

Were it simply a spirit of radicalism that has 
assumed the ascendancy over people’s minds then 
it would be difficult to explain away the defeat of Lloyd 
George in Great Britain. In radicalism he out- 
radicals every other important statesman in thie 
world. 

Even with us men have been turned out of office 
in certain localities for espousing ideas for which 
other men in other sections were placed in power 
In Missouri President Wilson’s arch enemy, Sen- 
ator Reed, was re-elected by a tremendous majority. 
and yet Mr. Wilson claims the election was a vind! 
cation of his policies. 

New Jersey goes wet, Ohio dry. Surely the Vo! 
stead Act is not at the bottom of this turnover. Tl 
real reason is that the man on the sidewalk holds 
the people who are in power responsible for 
ills without analyzing their real cause. 


More than a year ago it was sug 


Municipal ested in this column that the d 
Bond mand that the tax exemption a¢ 
Sales vantage possessed by municip.! 

bonds be removed was useless 25 

long as this privilege was conferred upon this cla 

of borrowers by the Constitution. 











ii would hardly be likely that a sufficient num- 
her of States would vote themselves out of the privi- 
lege of borrowing money at more reasonable terms 
than could private borrowers. 

\ien who have invested heavily in municipals to 
escape burdensome taxes now find themselves in a 
position where it is more to their interest and ad- 
vantage to invest their surplus capital in securities 
bringing a greater income in order to average up 
their per centum of return. 

The revival of business is also helpful, for when 
money-making comes easier the question of saving 
one per cent or slightly more is not as important as 
mereasing the earning power of one’s capital, the 
increased profits from which more than covers the 
savings in taxes through the purchase of tax ex- 
empts. 

And so far as the municipalities are concerned 
they owe an obligation to the taxpayer. He is not 
going to sit idly by and see his taxes increased 
through needless borrowing. Since he can vote 
upon proposed bond issues it is in his power to veto 
any such proposition if the situation and the neces- 
sities do not warrant it. 

All these tendencies have been at work in the last 
few months for the output of municipal bonds have 
considerably diminished. 


In this issue THe FINANCIAL 

Appraising Wortp undertakes a new service 
Values of ‘for its subscribers which it hopes 
Stocks will prove of a most helpful char- 


acter. This service it calls Guen- 
ther’s Independent Appraisal of Listed Stocks. It is a 
striking departure from the conventional methods here- 
tofore employed by a financial publication in directing 
investors into the proper paths of investments. 

This service, which will be under the direct super- 
ision of the PuBLisHER OF THE FINANCIAL Wor-p, 
not the outcome of a sudden inspiration, but repre- 
ets a thought which he long entertained that a serious 
udy of the facts in relation to the business of a cor- 
ration will succeed in establishing a conservative 
ippraisal of the securities related to it. 

Once these facts are ascertained it is his contention 
so that it can be left to the security market to properly 
interpret the value of securities in the performance of 

legitimate function of a barometer of values and 
siness conditions. 

in submitting this service to its subscribers, THE 

NANCIAL Wortp wants it understood that it is not 
' guide for the day-to-day speculator, or the gambler 


yh 
V 


10 wants to make a profit out of the transitory mar- 
ket fluctuations. Its aim is to serve that class of inves- 

who deal in potential and actual values, and for 
in it classifies securities from the standpoint of the 
physical and financial structure of the corporations 
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\ } 
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| which they are identified. 
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‘his service is also influenced in arriving at its 
raisals by earnings, dividend records, the position 
he industry in general, and other essential factors 
h in the final analysis determine security values. 

here such reliable facts are available it is conserva- 


\ 


tive for us to hold the view that legitimate values will 
find their proper expression in the security market as 
much as water will eventually seek its own level. Were 
this not the case then stock markets would cease to 
exist because they would not be properly performing 
their functions. 

Acting upon this theory, which becomes more con- 
firmed the longer a person is engaged in studying secur- 
ities and their values, THE FINANCIAL Wor -p believes 
its appraisal service can succeed in minimizing inves- 
tors’ losses and increasing their profits to the same 
degree that the ratings of commercial agencies reduce 
the credit risks of the merchants and business men. 

We make no claim to infallibility for these ap- 
praisals. All we assert is that it presents to investors 
the salient facts, and on what they bring forth is based 
our ratings. 

It is our sincere hope that this addition to the fea- 
tures of THe FinancraL Wor tp will make it a still 
greater agency as an exponent of conservative and 
legitimate investments. 


At last the Government is getting 


After into action against the numerous 

Mail swindlers, who have been indicted 

Sharks for using the mails to perpetrate a 
fraud upon the public. 

This assurance comes from Attorney General 


DAUGHERTY, who, in an interview, announced that he 
had worked out plans for the speedy prosecution of 
about 500 such cases now pending in the Federal 
Courts. Some of these cases are from three to five 
years old. There are about 900 defendants involved. 

Why the dust of delay was allowed to gather on 
some of these alleged financial frauds the head of the 
Department of Justice explains was due to the clogged 
condition of the Federal Courts. This situation was 
created by the many prosecutions started to enforce 
the Volstead act. 

It appears to have been.more important to the Fed- 
eral arm of Justice to determine whether a man is a 
criminal when he carries a flask on his hip than to 
punish heartless financial harpies who swindle people 
out of money it has been hard for them to accumulate. 

Before the Eighteenth Amendment became a part of 
our Constitution the Government had a reputation 
among those who prey upon their fellows of relent- 
lessly running down crime and fraud, and an indict- 
ment returned in a Federal Court aroused the proper 
fear for it meant that Justice was about to exact the 
penalty the offense warranted. 

We are told it is to be so again. No longer will the 
Government procrastinate to the extent that crooks 
have learned to sneer at Justice, and have come to 
regard a Federal indictment as a temporary annoyance, 
which when removed with bail left them free to con- 
tinue their swindles under another alias. 

If DAUGHERTY carries out his purpose the next few 
months will see considerable migration among the mail 


thieves to the temporary abode the Government has 
provided for their type and where their nails are 
clipped so they cannot continue their pilfering oper- 
ations. 
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Trend of Things 


(Continued from Page 664) 














of last year. Boston & Maine Railroad 
for the quarter ended September 30, 1922, 
reports a surplus after charges of $610,- 
448 compared with $252,841 in the corre- 
sponding period of last year. Crucible 
Steel Company of America and subsidi- 
aries for the year ended August 31, 1922, 
reports a deficit of $3,709,517 after taxes, 
depreciation, etc., compared with a net 
profit of $5,547,817 in the preceding year. 
Remington Typewriter Co. has declared a 
dividend of $3.50 a share upon its first 
preferred and its first preferred Series S 
shares, payable December 15 to holders of 
record December 9. Colorado & Southern 
for September reports a net operating in- 
come of $223,676 compared with $652,- 
554 a year ago. Sherwin-Williams Co. net 
profits for the year ended August 31, 
1922, after deduction of repairs, expenses, 
depreciation, etc., amounts to $3,006,865. 
Montgomery Ward & Co. for first ten 
months of 1922 reports 11,900,000 orders 
received against 8,900,000 in the corre- 
sponding period of 1921. Mother Lode 
Coalition Mines Company produced 20,- 
499,325 pounds of copper in the first ten 
months of 1922 compared with 18,901,592 
for the entire year of 1921. Lou- 
isiana & Northwest Railroad reports a net 
for September of $36,710 compared with 
$27,700 for the same period of 1921. St. 
Paul Railroad for September reports a 
net operating income of $1,564,107. This 
compares with $2,381,827 in September, 
1921. South Porto Rico Sugar Co. for 
the year ended September 30, 1922, re- 
ports a deficit of $1,212,214 after inter- 
est, taxes and depreciation. This 


pounds 


com- 








Louisville Gas and 
Electric Company 


Ist & Ref. 5% Bonds 
Due 1952 


This Company and its 
principal predecessor 
have been in succss- 
ful operation for over 
eighty years. 


Price 911/2 and interest 
Yielding nearly 5.60% 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW_ YORK 




















pares with a surplus of $446,448 earned 
on the common stock in the previous year. 
Kansas City Southern for September re- 
ports a net operating income of $294,- 
749 compared with $382,982 for the same 
period of last year. 
ok 

The commodity group for the week 
showed a tendency to be firm with prices 
generally higher. The 














. demand for crude 
| Commodi- and refined oils is 
| ties strong. Average daily 

production of crude 
oil for the week ended November 
4th totalled 1,615,200 barrels against 
1,583,250 barrels last week and 1,192,- 
380 barrels in the corresponding pe- 
riod of 1921. Production of coal con- 


tinues at a maximum with the possible ex- 
ception of the southern mines which re- 
port output as low. Coal loadings are 
handicapped by the shortage of transport- 
ation facilities. Hard coal output for 
1922 is estimated at 28,000,000 tons. Cot- 
ton prices remain firm having touched a 
high point at the beginning of the cur- 
rent week of 26,80 and gradually easing 
off to last week’s figure of 26.30. Coffee, 
sugar, provisions and cereals showed an 
easing off in proces for the early days 
of the week but reacted to higher levels 
in the closing two days. U. S. Steel Cor- 
poration reports unfilled orders on hand 
October 31, 1922, amounting to 6,902,287 
compared with 6,691,607 on September 30, 
an increase of 210,680 tons for the month. 
Steel ingot production jumped to 2,872,- 
415 tons for October compared with 2,- 
373,779 in September. This total was 
larger than any month since October two 
years ago when the total was 3,015,982. 
Pig iron production also showed a decided 
increase. The total for October was 2,637,- 
884 tons, the largest month’s production 
since December, 1920. September’s pro- 
duction totalled 2,033,720 tons. Copper 
prices were firm with foreign buying in 
good volume. Tin prices remained firm 
closing at £182 5s against last week’s 
price of £180 15s. Lead prices showed 
little change for the week, being quoted 
at from 7.15 to 7.40. Spelter was quoted 
at £38 17s 6d. 
oe 

for the week 
Total sales for 
week amounted 


Bond market averages 
showed sharp declines. 
the 











to $74,595,000 against 
Bond last week’s total of 
Market | $61,737,000 and the 
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corresponding week of 
1921 of $87,300,000. Practically all de- 
partments of the bond market showed ir- 
regular tendencies with a prevalent down- 
ward trend. Foreign bonds which ordi- 


narily following the trend of foreign ex- 
change have made an exception of late 





in staging independent rallies and on¢ 


of 
the most noted being that at the close of 


this week in contrast with the downward 
trend of the exchanges. 
* * * 

The stock market for the week re. 


acted to new levels, featured by last Tues- 
day’s big drop which 








was augmented by the 
Stock reporting of failures 
Market of brokerage houses. 

















Averages for the week 
were brought to new levels on this day’s 
trading, the industrial average touching 
88.42 but recovering to 89.65 on the clos 
ing day. Railroad averages were fixed 
at 69.38 for Tuesday’s trading and re- 
acted to 69.74 on Wednesday. Last year’s 
averages for the 18 industrial stocks was 
69.75 and for the 23 railroads 58.04. Total 
sales for the week were 6,391,200 shares 
comparing with last week’s total of 3, 
272,300 shares and 4,733,300 shares in the 
corresponding period of 1921. The public 
utility group was quiet and irregular. 
’ 22 


Money rates showed little change for 
the week but a better feeling prevailed in 








the Street after the 

Money many margin calls of 
and last Tuesday when 
Banking the investors respond- 








ed by covering rather 
than by selling orders. Call money at 
5 per cent was the prevailing rate com- 
pared with the 4% per cent to 5% per 
cent range in the same period of last 
year. Time money was to be obtained 
at from 5 per cent to 5% per cent, com- 
paring with 5 per cent to 5% per cent 
last year. Commercial paper rates spread 
from 414 per cent to 5 per cent against 5 
per cent to 5% per cent last year. Fed- 
eral Reserve ratio of reserves showed a 
slight increase for the week to 80.6 per 
cent against 80.1 per cent in the previous 
week and 79.9 per cent in the correspond- 
ing week of 1921. Bank of England rate 
remains unchanged at 3 per cent. 


* * * 


Trade factors for the week showed re- 
ports from all parts of the country pre- 
dicting real prosper- 
ity. Car loadings con- 
tinue to keep ahead of 
the 1921 total. For 
the week ended N 
vember 4th, 994,827 cars were loacc 
against 837,576 in the same week of 1921 
There was a decrease, however, of 19, 
653 cars as compared with the week be- 








Trade 
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fore when loadings were over the million 
mark at 1,014,480 cars. Failures for the 
week ended November 9, showed a total 
of 387,'a decrease from 407 in the pre 
vious week but an increase over the same 
period last year when the total was 5 
Building operations showed increasec @¢ 
tivities for the ten months ending Novem- 
ber 1, showing a total of $3,300, 
compared with $300,000,000 in October an 
all.this in the face of a rising tendency 
in building costs. 
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Bond Averages Lower for Week 
A Review of Municipal, Government, and Corporate Bonds 


Tr 


NTEREST in municipal bonds is growing more keen in view of discussion of 
| the possibility of the adoption of legislation preventing the further issue of tax 


exempt securities. 
iore serious consideration at this time. 


It is not a new subject. 


It simply is a case of there being 


result is that several authorities on municipals are urging purchase of 
securities at the present time with a view to selling them later on in the event 
the proposed or talked about legislation actually goes into effect. 
by no means is certain that the movement to tax municipals will ever be success- 
\nd, even though it falls to the ground, the present investor would have his 


ney in a good place. 


Municipal and State bonds are now selling on a yield basis 


tween 3.80 per cent and close to 5 per cent. 


One of the features of the week’s bond 
market was the substantial rally in for- 
eign government issues after mid-week, 
hich movement was particularly evident 
the French obligations. There appear 
be several fairly attractive bonds in 
foreign group. These will be the sub- 

of special discussion in the next issue 

—E FINANCIAL WORLD. 

The general corporation bond list this 
veck was irregular most of the time. In 
the railroad group, in contrast to some of 

| the low-priced descriptions, an outstand- 
ing oul was the action of the Erie 
These displayed a tendency to re- 

‘from their recent lows, a fact which 

to be worth commenting upon, in 


if the illogical decline. The cop- 
vere strong, Chile 6s and 7s being 


“uous, 
» traction group, Third Avenue ob- 
is at mid-week were soft and re- 
to levels which authorities declare 
‘siderably below the point of actual 
In fact the local traction bonds 
ire considerably below what they 
| sell for even under a very drastic 
anization. 
department has been in touch with 
st informed authorities on New 
tractions and they are unanimous 
hasizing the opportunities to be had 
sound, well-secured bonds of those 
These authorities are optimistic 
ng the outlook and are strongly 
lending purchases with discrimina- 


ips the line in the chart on this 
) pag may cause some investors to view 
nd market with apprehension. We 

feel that fears have any founda- 
There has not been anything seri- 
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ous in the nature of weakening in the 
bond market. Most of the decline recently 
has been the result of profit taking by 
banks and institutions, and the rise in de- 
mand for funds for business purposes. 

We would advise the readers of this de- 
partment against a general policy of sell- 
ing at this time. We anticipate better 
prices at the end of the year. Nothing 
of a fundamental nature has occurred to 
cause one to assume a bearish attitude. 
The factors that have operated against a 
renewed rise in bond prices at the worst 
are temporary in character. 

Analysis of the entire situation in money 
and banking would indicate that the policy 
which investors would be wise to adhere 
to would be one of caution. It would 
seem the better part to hold and to refuse 
to be disturbed by any lagging tendency 
in prices generally, or such sagging as 
may occur between now and the first of 
next year. After the turn of the year, 
prices should improve considerably. 
lis 

Asphalt to Retire Bonds 
Rating “C,” Guenther’s Appraisal 

The. General Asphalt Company will re- 
tire on December 1 at 105 and interest 
$50,900 of 8 per cent ten-year sinking fund 
convertible gold bonds, dated December 1, 
1920, payable at the Bankers Trust Com- 


pany. 
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Standard Oil of N. J. Heavy 


Rating “A,” Geiiaher's Atauaiasl 


Although Standard Oil of New Jersey 


has been fairly heavy of late, it neverthe- 
less has displayed rather noteworthy firm- 
ness. There is no particular significance 
to be attached to the declines in the Stan- 
dard Oil group. 














The EFFECT of the 
—- 


TRACTIONS 


We have prepared a let- 
ter giving our views on 
this question which will 
be mailed upon request. 


Wm Carnegie Ewen 


Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 




















‘Dependable 
Investment’’ 


An _ authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of ffinance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 


C. M. KEYS 


60 Broadway New York 


























Short Term 
_ Investments 


Conditions warrant 


purchase of this 


type of _ security. 


Ask for Circular “C-72” 


HORNBLOWER & WEEKS 


Established 1888 
| Investment Securities 
42 Broapway, New York 


CHIcaco 
DetTroir 





Coston 
PROVIDENCE PORTLAND, ME. 
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Eddia fom Qave 


% Coupon | Dear Eddie: Py: 


| }PON receipt of 

30 Y, B d this letter you 
ear on will please close out 

my account, and 
send me a check for 
Kingdom of Norway Sinking Fund External anything that is left 


6% Gold Bonds. Due October 15, 1952. over. I am positive- 
ly through with the Stock Market, and | 


Price to yield about don’t care who knows it. Twice this week 
ie you told me to buy General Asphalt, and 
/o protect it with a 2 point stop. What do 
Ciel you mean, Protect? Each time 1 put in 
‘ eee . : 
reurar on request one of those stop orders, I right away los 

2 points. If that is protection, 1 would 
7 = ° — . ° ° 

The National City Company just as lief ask the Gas House district 

gang to watch over me, and maybe 


Main Office: National City Bank Bldg., New York would anyhow run an even chance of com- 


Uptown Office: 42nd Street and Madison Avenue ing out alive, but with your house, Eddie 
even the Holmes Burglar Protectiy 





Bonds Short Term Notes Acceptances 


Agency hassent got a chance! 





You are a wonderful help to me, Eddi 
You said if I put in a 2 point stop, it 
wouldn’t cost me more than $200 at the 














most. You were right there, Eddie; it 
" dee: didn’t cost me more than $200, but it did 
Public Utility Securities cost me that! I haven’t yet commenced to 
operate in Wall Street, Eddie, in order to 
know beforehand exactly what I am going 
to lose! I sometimes expect to win once 
in a while, but my expectations in Wall 
Street only gives me interest charges and 
Surplus after charges for 1921-1922 to August 31 headaches. 

basse "1921 1922 Never once have | put in a stop order 
Adirondack Power & ig * + 10? es 
American Weter Werke Ee, ie RCRD 1443807 sana? don’t believe in stop orders anymore. | 
Appalachian Power Co.... we aie 323,325 682 382 don’t believe in anything anymore. How 
Associated Gas & Electric C te 109,632 211,218 is it I never have a real chance to make a 
io i a 0 ae 233,010 388,946 killing like some of my other friends? 
Augusta-Aiken Railway & Elec. Corp.. j *21,876 *11,721 : P 4 e mark 

Bangor Railway & Elec. 326.115 407370 Here I am, studying the market reports 
Baton Rouge ts © 108,121 167.290 every day, reading all the weekly and 
Binghamton Light, Heat & Power Co..... sateibaat 127,270 121/222 monthly magazines, watching the tickers 


Given below are the comparative earnings for 1921-1922, ending August 
31, of leading public utility enterprises. This feature will enable readers of 
THe FInanciaL Wor.p to determine values in this group. They will be 
published at regular intervals. 


which wasn’t right away executed. | 


Blackstone Valley Gas & Elec. Co 697,744 1,098'952 
Cape Breton Elec. Co., Ltd sDicxh dabei inaesinss 52,055 #142 
Carolina Pr. & Lt, Co... ms a iin Sa ee Seemeerece cer, 
Central Mississippi Valley Elec. Prop.. eeoeneclniniod 85,263 100,910 ing and closing price, and still all I make 
Cities, Service Co. eee - 14,530,698 11,552,010 is quick losses. While here is for m- 
*veland, Painesville & East. R. R i , 
cia a nh esvi le _East. R. Ross eel bibeads 12,129 22,210 stance Moe Friedman, who can’t go wrong 
olumbia Gas & Elec. System..... ds .. 2,929,788 3,504,472 : 
Com. Power, Ry. & Light Co. and subs. 2,435,093 3,120,509 || ° anything he touches, and he & ® 
Connecticut Power Co 344 249 "408.664 dumb, he told me he thought the Seab: 
ay aes , ee 2 core re i i i i 
_ es one ta Co. ee ee eaee 3,015,815 3,915,398 Air Line operated flying machines! 
umberlanc ow z ) Thi i i : ; 
i I IE SMD acne nc ccteconncaniseneseininnenc 601,486 686,352 [Things in this world aren't equal at all, 


Detroit Edison Co. as cae 2,683,977 3,435 
tien tiatin ca | . on TAT 12 ae Eddie. So far this week, I have been 


East St. Louis & Suburban Co Gate 620,937 571,850 following the feller in your office what 
ae > Vea — pe ee Pas saern ey e van? ° oe ~ +f and 
— eo se — ays Co. _ 511,893 548,017 writes the dope, and if I had bought anc 
oe C1 ‘ exas lectric CO .- oaoeneeeseseneee , saaeboons 390,576 387,709 sold every stock he recommended, ever) 
‘dison Elec. Illg. Co. (Brockton) ; 293,094 460,801 . _ 1 
El Paso Elec. Co. i ats ae 565.416 546 246 time he said what to do, even the com- 
Empire Gas & Electric Co...................0........ "79.729 182.918 bined wealth of Henry Ford and John D. 
- 2 >: ie eee ry RS ~ het _— a te 10 
a 2 — Ny swat O.. " = aah es 202,788 262,113 Rockefeller wouldn’t have been en ugh 
*ederal Light & ac 2.45 f : f fourth 
% ey oh g & Traction Co.... ° . site citecacte 632,450 813,800 for your margin clerk after the fourt! 
‘ort § nn Lt. & Or; Go.......... eleatildoeiticaccdeDeciahaes 70,436 4,122 “6 . . ing hi 
Fort Worth Power & Light Co aes — 903725 ansesg | M87. Sach a little thing as Cangns 
Galveston-Houston Da i Helin 653,567 265.259 mind is nothing to him! He shou’ 
General Gas & EI. Co. (sub. cos.) a 1,035,095 1,221,089 worry! If he is bullish, and the market 
Georgia Rwy. & Pr. Co................. seaciathattubainhciecnciiesis 1,837,570 j 
Great Western Power System are oe 1,846,121 : 
Havana Elec. Railway, Lt. & Pr. Co...... ae seiran 3,709,365 3,515,507 then turns bearish. Then when he 
Haverhill Gas Light Co : sevseneeneneneee 05,025 142,578 |] he is wrong, he turns bullish again. 
Houghton County Elec. Light ( Bec. eG | ieee 6.264 94,742 off him, and you, and the margin clerk, 
Hudson & Manhattan R. R eee RSS ae 296,985 690.262 ; 
Huntington Development & Gas Co..... yaa ere 345,052 238.944 , 
Idaho Power Co....cccce:ccccccssssseessseeeeoee . gd 654,551 705.490 Cours, OF, 
Kansas Gas & Electric Co. ; "i Pate ee eee 446,853 910.394 _ DAVE. 
Kansas City Power & Light Co. es me _ 1,920,870 2,594,297 P. S. Don’t forget to send me a 
* Deficit. P. S. If I still have some od 
ends left, keep them for me, as they ™8! 
come back some day. 
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International Nickel 


(Concluded from Page 668) 
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\s of June 30, they totalled $10,394,917. 
fhe change was largely due to reduction 
, inventories in the June quarter. 

The statistical record of the company 
hows that since 1915 and up to the end 
; last year, the company spent around 
317,000,000 for new construction. That 
money did not come from the proceeds 
f fmancing, and added no new charges 
wainst income. It came from earnings 
ver aud above distributions to the stock- 
holders. In short, in the six years the 
mpany earned and put back into its prop- 
rty an amount that was equal to approxi- 
mately $10 a share on the common stock. 
That expenditure was within $3.50 of be- 
ing equal to the quoted price per share 
f the stock at this moment. 


An Exception 

The majority of industrial companies 
luring the heyday of inflation undertook 
large financing programs for the purpose 
f expanding their plants. Nickel was 
ne of the few exceptions to the rule. It 
1 arried out extensive new construction, 
ran up its stocks of raw materials, and, 

t the same time, added materially to its 
supply of cash and other quick assets. 
| Since its incorporation, INTERNATIONAL 
: NickEL has realized a net profit from op- 
rations of approximately $97,000,000, 
which covers the period between 1903 and 
1921. In that time the company paid out 
dividends 57 million dollars. 

Of the balance remaining, there was 
spent in new construction about $27,000,- 
p (0. The increase in the equity back of 
; he common stock as a net result from 
. the figures so far, of $24 a share—nearly 

louble the present stock market valuation. 
y Asset Value 
0 \ccording to the last fiscal year’s in- 
d ‘ome account and balance sheet there was 

in estimated asset value in the common 
, shares of $51,850,440. Applying that 
n mount to the present common stock out- 
t standing, we arrive at a per share asset 
ilue of about $31. 

The earnings of the past two or three 
» vears have been far from satisfactory, 
). ut they were abnormal years and not a 
I proper basis for judging real earning 
wer. If we take the average earned on 
is the common stock in say four pre-war 
d ( we arrive at an indicated average 
et tarning power of close to 10 per cent. 
d If, once NicKEL gets back to normal pro- 

1 and normal earnings, it can man- 

age to earn 10 per cent on its net assets 
d above, it would show more than 
the common stock. That seems to 


servative enough as an estimate. 
fall short of what NicKEeL might 
k ‘0 ultimately. But it is an estimate that 

to justify purchase with the long 
vull prospect in mind. The investor who 
‘es not need to be concerned about im- 
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mediate income might do worse than to 
purchase around the present price level, 
with a view to putting the stock away for 
a year, or perhaps for a longer time. If, 
in the meantime, conditions change sub- 
stantially and unexpectedly, he would be 
in a fortunate position. 
Raw Materials 

The company obtains the major portion 
of its raw materials from the Sudbury, 
Ontario, district, which provides about 80 
per cent of the world’s supply. The ore 
reserves of the company in that district 
amount to approximately 57,000,000 tons. 
It is estimated that ore reserves of the 
company are sufficient for at least fifty 
years. The company also owns modern 
smelting plants at Copper Cliff, Ontario, 
another 25 miles from the great Creighton 
Mine, a new refinery at Port Colbourne, 
Ontario, a large refinery at Bayonne, N. J. 
and a refinery and manufacturing plant 
at Huntington, W. Va. 

The common stock of INTERNATIONAL 
NICKEL at the moment of writing is worth 
more than $30 a share for liquidation 
purposes, basing the estimate on net quick 
assets and actual property value, and upon 
the portion of that value which would re- 
main after the satisfaction of current lia- 
bilities and the retirement of the preferred 
stock at par. That is a personal opin- 
ion, and it represents a figure that is more 
than double the present stock market value 
per share. 

(Common stock is rated “B” by Guen- 
ther’s Independent Appraisal of Listed 
Stocks.) 


-~——~-0—~--~ 


Middle States Puzzles 
Rating “C,” Guenther’s Appraisal 

Just at present there is some suspicion 
abroad in the financial district regarding 
Middle States Oil. Traders cannot ac- 
count for the fact that it is selling so far 
out of line with its dividend. 

Middle States has been generous with 
dividends for several years and, for this 
reason, if for none other, it is difficult to 
interest many in the actual character of 
the company’s capital structure. But it 
would be difficult to find many in Wall 
Street fo recommend it. The reason for 
this is that it is impossible to arrive at a 
clear idea as to charge-offs for deprecia- 
tion. The suggestion is made that any 
oil company can report large earnings if 
it skimps on charge-offs for depletion and 
depreciation. 

sdiiialtltinn 

Sherwin Williams Sales Off 

Net profits available for dividends of 
the Sherwin Williams Company for the 
year ended August 31, 1922, totaled $2,- 
754,581. Total gross sales for the period 
were about 3 per cent below those for the 
previous year. 


The Factor 
of Safety 


In times like these the factor of safety 
is by far the most important considera- 
tion of every true investor. The prom- 
ise of excessive profit does not appeal 
to him. His chief aim is to have his 
capital conserved and his interest punc- 
tually paid. 


Our circular Opportunities for the Con- 
servative Investor contains numerous 
suggestions for the investor whose first 
eonsideration is the Factor of Safety. 


Write for Circular No. 1616 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York and Chicago 
Stock Exchanges 

















Cities Service 


Company 


SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBDS, oO. 
8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 








=== CINCINNATI, OHIO——= 


PROCTER and GAMBLE CO. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 








Union Central Bldg. Cincinnati, Ohio 











Write for copy of our 


MARKET LETTER 


Sent gratis on request 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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Distinctive 


Investment 








Service 


For many years this firm 
has been identified with the 
financing of many nationally 
known and highly successful 
industrial corporations. 

We have also been of ser- 
vice to Banks, Institutions 
and Estates in the selection 
of investments. 






Our experience both in orig- 
inating and distributing se- 
curities qualifies us to render 
a valuable security service 
to those interested. 










Merrill, 
Lynch 
& Co. 


Investments, Commercial] Paper 







120 Broadway - 11 East 43rd St. 
New York 
Members New York Stock Exchange 












































Paper Mills 


We deal extensively in the 
notes and First Mortgage 
bonds of leading newsprint 
paper mills, offering only 
those which we have inves- 
tigated and purchased with 
our own funds. 

















Peabody, 
Houghteling & Co. 





| Circulars 10-x and 12-x 











10 S. LaSalle St. 366 Madison Ave. 
Chicago New York 

Detroit Milwaukee 

St. Louis Cedar Rapids 




















American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 


















































WESTHEIMER & CO. 


Members 














New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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Ingersoll-Rand’s Big Dividend 


The stocks of the Ingersoll-Rand Company for several years have carricd 






a very high investment rating because of the general consistency of 
earning power and the character of their dividend record. This week, t/ 
company declared an extra cash dividend of 10 per cent and a dividend 
100 per cent on the common stock. The cash dividend is to be paid on 
increased capitalization. The common stock, by virtue of the dividend, 
stand at $21,800,070; that total being double the previous amount of comm 
stock outstanding. If past performance is a criterion, the company will | 


no difficulty in maintaining a very satisfactory earning power on the new 


capitalization, 


URPLUS of the INGERsoL_t-RAND 
Company as of December 31, 1921, 
stood at $18,075,825, which com- 
pared with a total of surplus at the close 
of business in 1915 of $5,333,323. Capi- 
talization of the company ‘was increased 
from $8,469,400, in 1915, to $10,900,035 in 
1916, and remained at the latter figure 
until the increase declared this week. 
Last year, the common stock earned 
34.26 per cent. In the five years ended 
December 31, last, the company averaged 
income nie ee aoniiiie for dividends 
of 10 per cent on the common stock a 
total of $4,849,551, while the average of 
dividend requirements annually in the 
period was only $1,090,003. Back of the 


stock, at the close of last year, it was 


A 


. 
estimated that there was an equity of a 
$165. a share. 


bove 


INGERSOLL-RAND, in the past six years, 
has not earned in a single year on its com- 
mon stock less than 30 per cent, which js 
three times the annual dividend rate, so 
that, as strictly investment stocks, the com- 
mon and the preferred (the latter las 
year earned over 153 per cent, there being 
only a small amount outstanding) are en- 
titled to the high investment rating that 
generally is given to them. 


The company has a funded debt ot only 
$1,000,000, being in the form of a first 

per cent mortgage, due 1935, and rated 
highest grade. INGERSOLL-RAND is a 
manufacturer of mining machinery. 


INGERSOLL RAND NET INCOME)- 
lliona dollars) 





Crucible’s August Showing 


When one reviews the showing made by Crucible Steel in its report made 
public early this week for the year ended August 31, last, it is not difficult to 
account for the bad break in the stock on Tuesday. The net results were 
about the worst the company has had to report in a decade of operations. It 
was natural that those who already had a fairly good profit in the stock, on 


paper, should get rid of their shares 


in the face of such unfavorable news. 


Of course the company had to battle against long odds during the fiscal period 
But that fact is not of the sort which disappointed holders are willing to accept 
as consolation. It does not prevent selling. 


HEN the company this year de- 
cided to add to working capital by 
means of the sale of additional 
common stock, the Street at once became 
bearish. At once it was recalled that there 
had been several stock dividends in the 
past, which had whittled down the profit 
and loss surplus and had doubled outstand- 
ing capitalization. While stock dividends 
may be accepted by some as a favorable 
gift at the same time notning occurs in 
the transaction which adds a dollar of ad- 
itional value to the stock. On the other 
hand, every such increase in capitalization 
yneans just so much more stock over which 
to spread earnings. And, when the in- 
creases come at the start of, and during 
periods of depression, stock dividends are 
bound to have an adverse effect. 
In the first quarter of this year business 
was fairly good, and it seemed likely that 





operations were going to be fairly proft- 
able. Then came the coal strike 

consequent shortage of fuel. Ban! 

naces resulted. No company can be ¢x- 
pected to, make money with its if 

banked. 

Inventory losses in the last fiscal | 
also were the source of suffering 
company. Prices of finished products 
were such as to yield but very litt!e mar 
gin of profit. Wages at the mil! 
high. All conditions in a nutshell, were 
adverse. 

However, the news is out. It be 
some little time before the stock can sé 
going well in the other direction t 
meantime, there is a possibility 
dend resumption is some distance ! 
as a prospect, than it was earlie: 
year. Next year’s earnings, how: 
tell a decidedly different story. 


The Financial 


A Machine Company Stock 


company that has proved its ability to maintain a consistent earning 
ver during the ups and downs of general business activity, is one which 


fh 


pecially worthy of consideration when the outlook for profits of industrial 


npanies is dubious. E. W. Bliss stands out as a company whose earning 
icity 1s more or less unique, when compared to that of many other enter- 
ses. The common stock of this company has a book value, judged by the 


‘ available balance sheet, equal to more than $68 a shave. 


ased upon the total of surplus as 


That estimate 
of December 31, 1921. Last year the 


nmon earned $9.28 a share, and $7.54 in 1920. 


HEN the E. W. Butss Com- 
W PANY closed its books for the 
year 1921, it had in current as- 
re than $10 for every dollar of 
corrent liabilities. The company has out- 
ling $1,500,000, against new properties, 
hich is payable over a period of four 
years. At the close of last year there 
vas $1,500,000 in first preferred stock; 
$20,000 in second preferred; $1,430,416 
in accounts payable, and 300,000 shares of 
par value common stock. 


So the quick assets of the company as 
of December 31, 1921, were sufficient to 
scharge all the debt of the company at 
that time, current and fixed, to retire both 
preferred stocks at par, and to leave more 
than $22 for the common stock. 

Obviously, the company is in an ex- 
ceptional financial position, thereby merit- 
ing an unusually high investment rating. 


7§0,00 
500,000 
250, 
090,009 
\, 000 


1,500,000 
250,00 


The surplus at the close of last year 
already has been stated as being equal to 
more than $68 a share for the no par 
common stock, 


Gained During Depression 


It is significant that this company was 
able, in the severe depression of 1921, to 
show an increase in the earnings recorded 
for its stock. Like a great many other 
machinery manufacturers, E. W. Butiss 
made big profits in the war period. It 
had the same incentive which came to 
others to enlarge its productive capacity. 
But it managed to handle a greatly in- 
creased gross business without plant ex- 
pansion beyond normal or peace time 
necessities. So it today is able to keep 
its plants going, and to earn a good margin 
of profit, without being confronted with 
the necessity of writing off losses by 
reason of over-expansion. 





A Good 5% Guaranteed Stock 


In our last issue the attractive features of guaranteed stocks were discussed, 
and some suggestions for purchase were made, Another suggestion which 
appears to be worthy of consideration is an obligation of the Delaware, Lacka- 
wanna & Western—the Oswego & Syracuse Railroad 9 per cent guaranteed 

ck. The dividends are guaranteed in perpetuity by Lackawanna, and the 
tock at this writing is obtainable at a price to yield 5 per cent. Par value of 


the shares is $50. 


HEN a railroad like the Lacka- 
W wanna guarantees the stock of a 
smaller line, the latter may be 
nsidered about as safe as it is possible 
r any security to be without having the 
ection of a mortgage. The nine per 
stock of the Oswreco & SyRACUSE 
Railroad, therefore, is of special interest 
attractive for most investment 
purposes as a bond that is selling on the 

same yield basis. 

An Important Line 


small line in itself is an important 
hut the addition of the larger road’s 
guarantee, makes it doubly important. The 
ad is the only trackage that Lackawanna 
tween Syracuse and Lake Ontario, 
makes its strategic position unique. 
s the Lackawanna terminal at Os- 
ego, and these are estimated to be worth 
1,000,000. The bonds ahead of the stock 
| only $663,000. Average annual earn- 
ings of Lackawanna applicable to divi- 
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dends on the guaranteed stock under re- 
view, were $12,698.836, based on the last 
decade. The annual dividend require- 
ments for the line are only $118,000. 


The highest grade railroad bonds at 
present are selling on a basis to net about 
4.40 per cent, so that this guaranted stock, 
so well protected by earning power, and 
free of the normal federal income tax, 
yielding 5 per cent return, compares quite 
favorably with the highest grade bonds. 


a 


Texas Gulf Sulphur 
Rating “B” 

The Street was somewhat surprised 
when directors of Texas Gulf Sulphur de- 
clared an extra dividend of 75 cents a 
share. The new quarterly payment of 
1% per cent puts the stock on a $5 an- 
nual basis. The shares were actively 
bought on the day of the announcement in 
the face of rather general selling. 
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Library 
of Investment 
Information 


‘- AFFORD investors a 
simple explanation of the 
elements of safety to be looked 
for in the selection of securities, 
the technical terms used in 
bond descriptions, the various 
types of bonds, etc., we publish 
a list of booklets and circulars 
which comprise a rather com- 
plete library of investment in- 


formation, presented in non- 
technical form. 


Some of these publications are 
listed below. We shall be glad 
to send copies upon request. 


{1} Choosing Your Investment House. 

{2} A Sure Road to Financial 
Independence. 

{3} Bonds—Questions Answered— 
Terms Defined. 

{4} Ten Tests ofa Sound Public Utility. 

{5} How to Judge Municipal Bonds. 

{6} Loose Leaf Security Record. 

{7} Current Bond Offerings. 


MAIL and indicate booklets desired. 
COUPON They will be sent promptly 
BELOW without obligation. 


HALSEY, 
STUART 
& CO. 








INCORPORATED 
CHICAGO NEW YORK BOSTON 
209S.LaSalleSt. 14Wall Street 10 Post Office Sq. 


PHILADELPHIA DETROIT ST.LOUIS 
Land Title Building Ford Bldg. Security Bldg. 


MILWAUKEE MINNEAPOLIS 
First Wis. Nat'l Bank Bldg. Metropolitan Bank Bldg. 





Mail this Coupon to our nearest office 
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Savannah, Ga. 


The Premier Tourist Hotel 
ne of the South 
OPEN JANUARY ist to MAY Ist 


Motiern and Luxurious in its Appoint- 
ments it Offers an Environment of 
Quiet and Refinement. Large Rooms 
with Roomy Baths and Closets. Very 
Spacious Verandas. A Real Home 
for the Discriminating Tourist 
American Plan — Moderate Terms 
Unequalled Winter Climate 


Reduced Rates During January 
Superior Roads for Automobilists. On 
the Scenic Routes of the South. 

Golf, Tennis, Hunting, Fishing. 

All Winter Sports. 
Booklets and Terms Sent on Request 
J. B. Pound, Sherman Dennis, 

President Manager 

ASSOCIATE HOTELS 
Hotel Seminole Hotel Savannah 
Jacksonville, Fla. Savannah, Ga. 
Hotel Patten The Annex 
Chattanooga, Tenn. 
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the banking world, 
BANKER stands unqualifiedly 
preservation of our independent bank- 
ing system, 


$5.00 Per Year. 


Branch Banking 


On this great question of the hour in 
the AMERICAN 
for the 


If you are interested in banking, you 


will find the editorials and articles of 
the AMERICAN 
a subscription. 


BANKERS well worth 


Pin a dollar to this advertisement 
and send for three months’ trial. 


American Banker 


Oldest and most read banking journal 


in America. 


67 PEARL STREET 
NEW YORK, N. Y. 


15 Cents a Copy 

















Allied Chemical 


(Concluded from Page 667) 








tnt = 

















| 


If Interested in 
Business and Finance 


keep informed by reading the 
Bache Review, a ten-minute 
weekly summary of the busi- 
ness and financial situation. It 
focuses and interprets cur- 
rents of to-day and indicates 
their trend. Sent to business 
men for three months, with- 
out charge. 


Please mention 
THE FINANCIAL WorLD 


J. S. BACHE & CO. 
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worth while. As for the oil industry, the 
present statistical position appears to be 
anything but encouraging. There has 
come a heavy decline in gasoline sales, for 
seasonal reasons, supplies of crude are 
accumulating, and refined prices are fall- 
ing. Altogether, oil refining as a con- 
sumer of ALLIED CHEMICAL’s chief com- 
modity, for a time at least, will be com- 
paratively unimportant. 


Last Year’s Operations 


Witu1am H. NIcHOLs, commenting in 
his capacity as chairman of ALLIED CHEM- 
ICAL’s board, upon last year’s operations, 
says: 

“Results under the trying conditions of 
1921 greatly strengthened our previously 
expressed belief in the promising possi- 
bilities of the enterprise.” 

At midyear, it was reported that the 
earnings of the company in the first half 
of 1922 had demonstrated a material in- 
crease over the corresponding period of 
1921. Unofficial. estimates, as already has 
been stated, placed the net of the first 
half of this year at $3 a share on the com- 
mon, as compared with less than that 
amount for the full 1921 period. 

As a chemical and dye proposition, this 
Corporation, representing as it does the 
consolidated management of several pre- 
viously rather prosperous companies, 
should benefit substantially by reason of 
the tariff changes which afford protection 
against the encroachment of the Corpora- 
tion’s great rival, the German chemical 
dye industry. It is interesting to 
know that, more than a year ago, when 
German competition was increasing and 
was causing some uneasiness, our own 
chemical and dye industry was showing 
worth while gains. With the bars up 
against outside competition, therefore, the 
possibility for substantial improvement 
next year seems to be promising. 


and 


Investment Value 


The real investment value of the Amer- 
ican chemical and dye industry remains to 
be proved, and that applies with equal 
force to Allied Chemical & Dye and to 
other representative companies. I have 
stated that the preferrd stock of ACD 
is an investment, with a certain speculative 
flavor. The latter feature is present be- 
cause we have not as yet anything com- 
plete in the way of data and statistical 
evidence to enable us to form a definite 
opinion as to the real earning power of 
the Corporation. It does not possess a 
monopoly of the business it is engaged in. 
this reaction, without 
wishing to interrupt the chain of thought 
—such comment as is being made regard- 
ing the stocks of the corporation does not 
prevent giving to those stocks an “excel- 


I would inject 


ECO ty 


lent rating,” based upon broad consid, 
tions. 

I have mentioned the fact that advance 
in the price of the common stock to abou 
92 this year in all probability representea 
the discounting of prospects for an 
crease in the current dividend rate, | 
believe, also, that it represented, in 4 
measure, the discounting of potential earn. 
ing power. 

However, there is a possibility that the 
high for the year represented the point at 
which distribution of the stock began for 
the account of those who, in the earl 
history of the consolidation, accumulated 
substantial blocks of the stock, and wh 
had no opportunity, prior to this year, t 
dispose of their holdings at a satisfactory 
profit after their taxes. 


in- 


Dividend Prospects 

If there is a reasonable prospect of the 
dividend being advanced to $6, as has been 
suggested, then the current price is cheap 
If the stock later on is placed on a % 
basis, it should go through 100. But off- 
cials have denied that there is any intent 
in the very near future of any such action. 


neighborhood of 72 for a stock paying 
$3 would seem to be high enough. 

Coming to the bonds of the Corporation, 
the Barrett debenture 5s, and the Solvay 
Process first 5s can be considered as high 
grade industrial bonds which the investor 
can purchase with a view to holding with 
good promise of price appreciation, and 
with confidence in their safety as to prin- 
cipal and interest. 

(Preferred is rated “A” by Guenther’s 
Independent Appraisal of Listed Stocks.) 








é 
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Chemical Bank 


(Concluded from Page 671) 











when nearly $5,000,000 was added to sur- 
plus after dividend payments, have been 
realized. 

At current quotations of $530 a share 
the yield is about 4%4 per cent. In times 
past the stock has sold on a basis 1 
yield around 3 per cent. A number 0 
wealthy New York families have ong 
been stockholders; such names as Goelet 
and Roosevelt appeared on the list of the 
first stockholders to receive a dividend ™ 


4. 
lor 


1849 and still appear among the i 
ate. 

With that era in the business cyc! 
parently approaching during wh! 
banks should make their best pr‘ 
stock of this seasoned institution 
years of successful growth behind 
an era of increasing prosperity 
should make a distinct appeal to th 
servative investor. 
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Armour Seeks Big Merger 


Government's sanction is asked 


of Attorney-General and Secretary 


lallace. Although other concerns are not mentioned and officials remain 


it, the firms of Morris & Company and Wilson & Company have been 


mentioned as the most likely to make 


\rmour, head of the Chicago meat 

packing house of Armour & Com- 
yany, was for the purpose of presenting 
.. Attorney-General Daugherty and Secre- 
tary Wallace of the Department of Agri- 
culture, presumably for Government ap- 
proval, a proposal for merging through 
purchase the physical assets of another of 
the “Big Five” national packing houses 
with Armour & Co. 


T* visit this week of J. Ogden 


Which of the concerns the Armour or- 
ganization proposes to absorb was not dis- 
closed, although both Wilson & Co. and 
Morris & Co. of the packing group have 
heen mentioned in connection with the 
plan, Officials concerned refrained en- 
tirely from expressing comment or opinion 
in the matter. 


Mr. Armour likewise declined to make 
y statement. It was assumed that a 
lesire to determine the legality of such 
, merger, in advance of taking any steps 
, complete it, had led to the consultation 
vith officials. 


Withhold Decision 


Secretary Wallace, after his conference 
vith Mr. Armour and several associates 
who accompanied him to Washington, is- 
sued a statement saying he had expressed 
no opinion upon the Armour plan, and it 
was indicated that Attorney-General 
Daugherty had likewise withheld decision, 
although immediate consideration was 
promised for it. 

Secretary Wallace has issued the fol- 
lowing statement in response to repeated 
inquiries regarding his conference with 
Mr. Armour: 

“Mr. Armour and two members of his 
staff were here and informally advised the 
secretary that they were considering the 
matter of purchasing the physical assets 
f another packing plant. The Secretary 
xpressd no opinion concerning the pro- 

sed transaction, but will, of course, give 

t the fullest consideration at the earliest 
sible date. 

“Under the Packers and Stockyards Act 
unlawful for any packer to ‘engage in 
course of business or do any act for 

irpose or with the effect of manipu- 

or controlling prices in commerce, 
creating a monopoly in the acquisi- 

f, buying, selling, or dealing in any 

of commerce, or of restraining 
roe” 

ction 6 of the Federal Trade Com- 

n Act provides that the Commission 
lso have power to gather and com- 
formation concerning, and to in- 
ite from time to time, the organiza- 
usiness, conduct, practices and man- 

ig nt of any corporation engaged in 
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up the combine. 


commerce, excepting banks and common 
carriers subject to the act to regulate com- 
merce, and its relation to other corpora- 
tions and to individuals, associations and 
partnerships. This part of the Federal 
Trade Commission Act is by reference 
made a part of Section 402 of the Packers 
and Stockyards Act. 

“The Secretary has not expressed an 
opinion as to whether the buying out of 
one packing concern by another would be 
in contravention of the Packers and Stock- 
yards Act. He will not express an opin- 
ion or talk for publication on this matter 
until he has had an opportunity to go into 
it thoroughly.” 

Somewhat similar approaches have been 
made to the Government recently by heads 
of independent steel corporations contem- 
plating merger, but Mr. Wallace’s state- 
ment indicated that the packing industry, 
because of the existence of special legis- 
lation providing for its specific regulation 
by the Federal Government, stood in a dif- 
ferent position. 


Secretary Wallace quoted from the re- 
cent Packers and Stockyards Act, estab- 
lishing this particular control, in pointing 
out that packers were forbidden to engage 
in any business practice creating a monop- 
oly or fixing prices, while the Federal 
Trade Commission had been given au- 
thority to investigate their operations at 
any time. The legislation further gives 
the Secretary power to supervise the busi- 
ness at all of its points of contact with 
either the producer or consumer and to 
correct unfair practices. 


Business Advantages 

There is said to have been considerable 
discussion within the industry since the 
passage of these laws, after a long period 
of agitation backed by farm organizations, 
developing the suggestion that consolida- 
tions among the “Big Five” might be ad- 
vantageous in a business way, and at the 
same time open to no public objection. 
Negotiations were understood to have 
reached the stage where officials of na- 
tional farm organizations have been asked 
to say, whether such consolidations, con- 
sidering the degree of Government con- 
trol already in the field, would be regard- 
ed as hostile by other components of the 
livestock industry. 

Mr. Armour’s visit was understood to 
have resulted not only from a desire to 
take all precautions against possible Gov- 
ernment interference later, but also from 
the general policy of the packers to keep 
the Government informed of all new de- 
velopments in the field. A similar course 
was followed two years ago, when the 
packing companies, after investigation had 
been instituted, by voluntary agreement 

(Please turn to Page 689) 








HAYES WHEEL 
COMPANY 


The largest manufacturer 
of automobile wheels 
in the world. 


Stock listed on New York 
Curb and Chicago Stock Ex- 
changes and applications will 
be made to list on New York 
Exchange. 


Circular containing complete 
information will be mailed 
upon request 


McC ure, Jones & REED 
Members N. Y. Stock Exchange 


115 Broadway New York 
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Carefully Investigated 
SOUND BONDS 


To Yield 6% 

Over O 
Send for booklet describing how 
bonds are investigated, and list. 


Ask for Booklet F-9 and List 
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E. W. Bliss 


Common 
Circular on Application 


J. K. Rice, Jr., & Co. 


Phones 4099 to 4010 John. 36 Wall St., N. ¥. 

















| THOMAS C. PERKINS 


Constructive Banking 


30 State St., Boston, Mass. 
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TUCKER, ROBISON & CO. 
Successors to 
David Robinson, Jr., & Sons 
Bankers—Established 1876 
Municipal, Railroad and 


Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 
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Why not You? 


Send for particulars. 


The Large Life Insurance Companies 


give preference to 


COLLINS FARM MORTGAGES 


Life Insurance Companes invest in seasoned securities only 
and find Collins Farm Mortgages an ideal investment. 


For 38 years no investor has ever lost a penny. 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 











7% Guaranteed 7% 


First Mortgage Gold Bonds 


$100 and Multiples and on 
Partial Payments 


INTERSTATE 
INVESTMENT COMPANY 


36 S. State Street Chicago, Ill. 











Continental Insurance 
(Concluded from Page 671) 














the business it is interesting to note that 
neither the San 
Francisco fire nor any of the financial 


Baltimore fire nor the 
panics of the past thirty years have ever 
made it necessary for the company to 
reduce its total cash dividend payments. 
Its are well diversified 
throughout the country that its business 


risks now so 
is about on the same actuarial basis as 
that of the 
How 


life insurance companies. 
man will live is 
fraught with great uncertainty; the aver- 
age life of 1,000 men of the same age 
Where 
one fire will occur is highly uncertain. 
How much 1,000 similar 
firms will have can be calculated with a 


high 


long any one 


can be calculated to a nicety. 


fire damage 


degree of general 
the earnings of fire insurance companies 
are better in 


accuracy. In 


bad 
this is because the man owning a 


good times than in 
times; 
factory, for instance, is much more in- 
terested in safeguarding it when it is 
profitably 


standing idle. 


operating than when it is 
This is indicated by the 
statements this article 
which show losses in process of adjust- 
ment smaller in the middle of 1922 than 
in the beginning despite the fact that 
Another 
reason that good profits are shown by 


accompanying 


more insurance was in force. 


the fire insurance companies during good 
times is because of the appreciation in 
1921 


price of the security holdings. In 
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this amounted to $2,650,815; in 1922 it 
will probably be at least that much. On 
the other hand the earnings reported 
from its insurance activities in 1921 were 
comparatively small and will doubtless 
show a substantial increase in 1922. 


1922 Profits 


How profitable 1922 is likely to be for 
the company can be calculated by a 
study of the two balance sheets for Janu- 
ary Ist and July Ist. In 1921 the com- 
pany reported net income of $3,092,027 
or $7.73 on the 400,000 shares of $25 
par value outstanding. In the first six 
months of 1922 surplus and reserves 
increased $2,813,657; if this rate is main- 
tained for the balance of the year it 
would show a net income of about $5,- 
620,000 or $14 a share for the common 
stock compared with present dividend 
tate of $6 a share. While it is true that 
during a period of declining security 
prices, net income reported will be ad- 
versely affected and that fire losses will 
be greater, still the present dividend rate 
is apparently conservative and judging 
by the history of the company is not 
likely to be reduced. 


Board of Directors 


On the board of directors are such 
outstanding men as 
M. Reynolds 
To Henry 


Henry Evans, 
George and Daniel G. 
Reid. Evans, the militant 
chairman of the board, must be given 
the lion’s share of the credit for the 
remarkable record that ConTINENTAL has 
made. Its future appears to be just as 
bright as its past. 


In view of the many years of steady 
growth, its liberal dividend policy, the 
immediate earning outlook, the strong 
management and the possibilities for 
future growth the stock is worthy of 
consideration at the current price of 
$90, which gives a yield of almost 7 per 
cent. 


Accompanying is a table showing how 
an investment of 100 shares made in 1899 
has resulted to date. 














Transportation and Loans 
By C. M. Harger 


T this time there is a real reason 
A for the difficulty farmers in the 
interior are having in meeting 
their obligations, including the interest on 
their farm loans. It is one of the a 
maths of the rail strike that has reached 
into the entire business structure of the 
The marketing of a crop 


fter 
LLCT- 


farm country. 
is one of the important factors in the 
maintenance of financial stability for the 
producer. When in any way that is upset 
or interfered with it means that the busi- 
ness procedure of the farmer is hindered. 
The wheat crop of the interior has gone 
to market slowly, more slowly than in 
any year in half a decade. At the begin- 
ning this was due to the low price for 
the crop, the farmer holding back when 
it dropped below 90 cents a bushel. Then 
came the bulge and he could get a dollar 
or more. But the motive power of the 
railroads in the farm country was dis- 
abled. The elevators were filled to the 
roof and no cars were available. The 
roads said it was for lack of locomotives, 
but whatever the cause millions of bushels 
of grain that might have been moved to 
market bringing a steady income to the 
producers was lying in the granaries and 
bins. Instead of tens of thousands of dol- 
lars being available for meeting obliga- 
tions in a given territory, there were only 
hundreds, and the creditors were com- 
pelled to wait on events. The farm mort- 
gage interest was affected along with the 
other features of farm financing. This 
movement of crops is becoming one of 
the farm country’s serious problems. The 
uncertainty of transportation has started 
a movement for state-owned elevators that 
may prove a resource to care for the sur- 
plus crops and give the producer a prompt 
return through credit based on the grain 
if it cannot be moved. 

These observations point to the changes 
that are going on throughout the farm 
states. The farm owner is demanding that 
he have some definite financing in_ his 
own interest. The result of the fall elec- 
tions was doubtless a voicing of hi: 
satisfaction with the present cond 
There is little complaint regarding 
loans. Abundant capital can be 
on good land security and the borr: 
are given a moderate rate of inte! 
But the long-time note for current 
penses is asked in addition. The a\ 
country bank will make a loan f 
more than sixty or ninety days, bu' 
producer must wait a year until 
sell a crop. As a result he renew 
note from time to time and in effect 
compound interest at a rate usually 
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or 10 per cent. Several plans for the 

lishment of a farm credit system by 
which he can have six to twelve months 
credit is being advocated in the farm 
states, and it is likely that we shall see 
from the augmented “farm bloc” some 
agitation in that direction. That this will 
he in the form of an addition to the farm 
land bank is the idea of some; that it 
will be an added feature of the federal 
reserve system seems more likely, but it 
isa fair prophecy that we shall see some 
sort of movement in this direction in the 
ext year. The effect on the farm loan 
: will be beneficial if a workable plan 
can be evolved. The greater the stability 
oi the every-day finances of the farmer 
the better he can care for his fixed over- 
head in interest on his mortgage. The 
mortgage is merely added capital and the 
usefulness to the farmer is well under- 
stood. But he cannot handle this addi- 
tion to his capital if he is all the time 
hampered in his ordinary operations which 
call for accommodations. So we do not 
see anything to become alarmed about in 
the new idea of the farm states. The 
state-owned-elevator demand may pass 
when transportation is again normal; but 
the demand for credit that will fit in with 
the farmer’s needs is likely to remain a 
pressing problem until he comes to some 


solution. The western states have largely 
farmer members in their legislatures for 
the coming winter; some have farmer 
governors. It will be interesting to see 
what course their efforts at law-making 
for the :farmer takes. 
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sure, did this stock sell below its par 
value, which is $100 per share. 

\ccording to Wit11AM A. Fox, vice- 
president of the company, in 1913, in the 


week of October 3, the stock sold at $155 
ashare. The dividend was increased from 
$7 to $8 a share in that year. 

1912, during which time the dividend 
rate was $7 a share, the stock sold as 
high as $150, 

1914 the high was 140; in 1915 it 
was 146, and in 1916 the high was 147. 

Directors of COMMONWEALTH EDISON 
nnounced very ambitious plans for 
anticipating the demand for light and 
in Chicago in the next three or four 


l. Increase of the generating capacity 
of the New Calumet station from 180,000 
K tts to 270,000 horse power. 
<. The erection of a new power station 

will be the largest of its kind in 
the world. 
In the first eight months of this year 
mpany increased its customers from 
} to 582,565. The increase in sales 
of electric power was 20 per cent in that 
Period, and the indications now are that 
iin in the next year will be still 


& r 


company, in connection with its ex- 
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pansion program, purposes to issue $12,- 
000,000 of new stock. Outstanding capital 
now is $60,000,000. The new issue will 
permit each present shareholder to obtain 
one new share for each five shares held. 

The expansion of CoMMONWEALTH Enpt- 
SON’sS income presents an interesting statis- 
tical exhibit. In 1892 gross revenues 
totaled only $872,665, and the surplus at 
the end of that year was $475,027. Im 
1918 gross revenues totaled $26,505,136. 
Surplus at the end of the year was $6,- 
953,840. Last year’s gross was $37,139,830, 
and the surplus was $9,183,217. 

ae © 


T has been announced that the WtIs- 

CONSIN Power, Licht AND Heat Co. 
has contracted to purchase, subject to 
the approval of the state Railroad Com- 
mission, the entire outstanding common 
capital stock of the Eastern Wisconsin 
Electrical Company. The former com- 
pany has been making rapid strides since 
its incorporation in 1916. 

Approximately 85 per cent of the com- 
pany’s operating revenue is derived from 
the sale of electrical energy and 15 per 
cent from water, gas and heat customers. 
Illustrative of the increase in business, the 
company on December 31, 1919, served 
10,453 customers and gross earnings for 
the twelve months ended on that date 
were $486,792. On December 31, 1921, the 
company served 13,084 customers and for 
the twelve months ended as of that date, 
gross earnings were $691,784. Earnings 
for the twelve months ended December 
31, 1922, are expected to be approximately 
$850,000. | 

* * * 


Plans to Branch Out 


Brooklyn Union Gas shareholders will 
meet November 29 to provide authority 
for the company to take in several of 
its subsidiaries. 

Shareholders will be asked to ap- 
prove the extension of the charter to 
permit the taking over of companies 
operating in Queens County. These 
subsidiaries now operate as distributors 
of gas sold to them by Brooklyn Union. 


* * * 


Cities Service Co. 


Earnings of the Cities Service Co. for 
the twelve months ended October 31, 
1922, were equivalent to $14.94 a share 
on the average amount of common stock 
outstgnding compared with $16.22 a 
share for the corresponding period in 
1921. Comparative statement follows: 


1922 1921 Changes 
Oct. gross...$1,114,936 $973,873 Inc. $141,063 
Net ...+se5+5 1,076,587 936,176 Inc. 138,411 
Bal. for cdm. 414,000 359,787 Inc. 54,213 


12 mos gross.14,558,623 14,860,151 Dee. 311,528 
Net a. taxes.14,123,421 14,285,516 Dec. 162,095 
Bal. for com. 6,952,014 7,360,599 Dec. 408,585 
Cities Service Co. has declared the 
regular monthly dividends of.one-half of 
1 per cent payable in cash script and 
1% per cent payable in common stock 
script on the common stock, and cash 
dividends of one-half of 1 per cent each 
on the preferred and preference B 
stocks, all payable January 1, 1923, to 
stock of record December 15, 1922. 
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An Investment 
Perfectly Protected 


Georgia Farm Mort- 

gages purchased 

from this company 

are amply secured 

by real estate con- 

servatively appraised 

at more than twice 

amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 

SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 


f 





This Book Wi 
Help You Piace Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It is worth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

sThirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “Howto Select 
Safe Bonds”’ will come to you by return mail. 


CUT OUT THIS COUPON 
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Investment Bankers 


are offered 
Power and Light Securities 
issued by companies with long records of substantial 
We extend the facilities of our organization to those 


desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $30,000,000) 
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Hiram Royal Mallinson 


(Concluded from Page 665) 














that gives its attention to the production 
of “better” goods will succeed, provided, 
that it lets the 
what it is doing. 


of course, world know 

The head of the MaLtinson House, be- 
ginning in the early days when his busi- 
ness was a partnership affair, in his am- 
bition to produce better silks, in his mills 
offered a bonus for each bolt of perfect 
silk, and a smaller bounty for a commer- 
cially perfect product. 
the 


He hired none but 
that 
there would be no hitch in the production 
of perfection. 


best artists and designers, so 


Then he spent millions of dollars telling 
American women about MALLINSON silks. 
He showed me a framed reproduction of 
a signed tribute to advertising which I 
recall having seen in the newspapers at 


one time. It 


was a splendid tender of 
appreciation of the open sesame to public 
favor—advertising. 
Mallinson Leads 

Other manufacturers accepted the MaL- 
LINSON lead. That is why today fully 87 
per cent of the raw silk produced in the 
world is used by American manufacturers, 
European makers of silks are 
coming here to learn our methods. 


and why 


Here is an interesting statistical fact 
which I would give Hrram RoyaL Mat- 
LINSON great credit for: 

In the first eight months of this year, 
this country imported 196,000 bales of silk. 
In the same period, Europe imported only 
19,000 bales. Of economic con- 
ditions in Europe may have something to 
do with the total of 
But very little. 


course, 


imports being so 
small. 

| have tried to introduce my subject in 
a manner that 


with the power he 


will impress the reader 


has -for visualizing 


things, for seeing ahead, and also with his 


high standards—his idealism, if 


you 
please. 

Yes; he is an idealist. But he does not 
waste time with delusions, star gazing. 


Let me relate a little story about his first 
visit to New York. 
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The size of the build- 


ings amazed him. Their height was not 


what is found today. The city has grown 
tremendously since then. 

He wandered about, “seeing the sights,” 
and soon found that his eyes, most of the 
time, were cast upward. It was then that 
the instinct which, later, enabled him to 
become a power in a great and growing 
industry, became assertive. 

“What's the sense of forever looking up 
at the top of the buildings?” he asked 
himself. “I should look at the bottom; 
look to the foundations.” 

| asked him what he thought about busi- 
ness in general; about the financial mar- 
kets. Here is what he told me: 

“Wall Street does not begin to realize 
just how much progress has been made in 
business improvement, and does not be- 
gin to appreciate how much greater prog- 
ress business will make in the next year. 
If it did, we would not hear so much fear- 
ful talk about securities being at their top 
and about their having discounted, very 
far in advance, whatever prosperity lies 
ahead. A great many in Wall Street seem 
to think that the discounting of betterment 
is all over. Perhaps it is, in 
cases. 


specific 
3ut, broadly speaking, it is not. 
I look for much higher security prices for 
legitimate enterprises next year. 

“The nation’s buying power is large. 
People are buying more freely, although 
conservatively. There is no sign of a rush 
to buy. If there were, I should feel un- 


easy. Everything is steady and sound. 
That is the sort of progress upon which 
investors should predicate their invest- 
ments. 

“It is our opinion that business will con- 
tinue good, just so long as the people are 
being empleyed. At the present time most 
every manufacturer is having more or less 
difficulty in obtaining labor and, as weeks 
and months go on, I believe we are going 
to find a greater and greater scarcity of 
the important factor in business. 
fore, | 


There- 
that the im- 
migration laws be changed to allow more 


believe it advisable 





of the right sort of labor to ente; 
country.” 

Mr. MALLinsoN stated that the ney 
tariff legislation will confer benefits upon 
the entire textile industry, 

In July of this year, Mr. Maciinsox 
made a speech before a body of 


this 


isiness 
men in which he asserted his confidence 
that the country was on the threshold 0; 
prosperity. 

He based his confidence upon thx 
lowing factors: 

lst—There is plenty of money to be 
had at reasonable rates. 
Stocks of raw materials and of 
finished goods have been redu: 
to reasonable proportions. 
3rd—Commodity prices are stabilized. 
4th—Conditions in 


2nd 


basic 
agriculture, are im- 
proving; production is expand- 
ing. 
5th—The 
their own. 


industries, 
including 


railroads are coming into 
6th—Conditions throughout the world 
are very much improved. 

7th—Building trades are better than 
ever before in their history. Steel 
looking up. 
The demand for textiles of all 
descriptions will be greater than 
the supply within a very shori 
period. 

Look over what has taken place so far, 
and the keen vision of the man will be 
realized. 


Sth 


At a time when there is present 
in the financial markets so much fear and 
nervousness—fear as to the unknown 
bugaboos which people constantly are con- 
juring up but which they rarely ever see 
—that confidence in the future which 1s 
expressed by MALLINSoNn tends to make 
one accept the jolts of ups and downs in 
the Street philosophically. 

He started in the silk game as a sales- 
man. When he landed his first job, s 
an intimate informs me, he said to him- 
self: “I’ve got to sell or sink, win or 
walk, make good or make room.” 

That seems to be the right sort of wa) 
to take hold of any kind of job. 
sort of spirit that generally wins. 


It is the 
The 
silk business, catering as it does, more or 
less, to fashion, always had appealed to 
me as—well, it seemed interesting, but 
that is about all I could say for it. How- 
ever, having talked with the man who 1s 
largely responsible for what is known as 
“Silks de Luxe,” I have come to the con- 
clusion that, when the idealistic 
artistic—that which appeals to the side 0! 


and 


one’s nature that is responsive to beautifu 
color schemes and all that sort of thing 

when they are linked into the fabric of the 
practical, they 
proposition. 


become a_ real _ business 
And, without venturing upon an 
ysis of the business side of H. R MaAL- 
tinson & CoMPANY, it seems to me that 
the House of Silks de Luxe has 
conclusively that it pays the managemem™ 
of any business or industrial undertaking, 
at all times, to be in competitiot 


] 


manufacturer and sel 


that it 


itself, as a 
the end 
products. 


may produce 
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RerininG Co. is a holding company and, 
holding company, is the principal 
stockholder of a number of operating oil 
companies embracing the Muskogee Re- 
fning Co., Sperry Oil & Gas Co., Crown 
Petroleum Co., Crown Pipe Line Co., 
Ree Oil Co.,. Terrain Oil Co., Monitor 
Oi] & Gas, Oklahoma State Oil, and the 
Tulsa Oil Co. None of these companies 
separate reports. 


H 


wever, the company must consider 
tocks of its subsidiaries as of con- 
siderable value, for it carries their hold- 
vs and its own. physical 
its assets at $30,127,386. 


properties 


Favorable Situation 
ne respect the OKLAHOMA PropUCING 
& ReriniInGc Co. is in a favorable situa- 
It owns, outright, 57,000 acres of 
land out of 80,000, the remaining 23,000 
‘res being leased. 
is large acreage enables the company 
) wild-cat freely for new oil prodtiction 
increase its output to where its net 
profits can expand to square themselves 
ith its capital of $24,541,000. 
At the present time the OKLAHOMA 
PropucING & REFINING Co. pays no divi- 


dends on the common or the preferred 
stocks. The last payments were made in 


\pril, 1921, when ten cents a share was 
distributed equally on the common and 


preterred stock. There are no immediate 
prospects for the resumption of dividends. 


nd that fact discourages hope for any 


. 


decided improvement in the market value 
of its securities. 

Speculative 
Propucinc & 
entirely in the common stock, whereas the 


OKLAHOMA 
REFINING shares centers 


interest in 


preferred shares are all in the possession 
of the French subsidiary, which received 
them in payment for its properties when 
it became a part of the holding organiza- 
tion. 

On December 31, 1921, the net tangible 
assets available to the common stock 
were given at $19,986,021, or on the basis 
of $4.64 a share for each share of a par 
value of $5. 

Yet the stock market does not consider 
the common possesses any such value, for 
its consensus as to the company’s pros- 
pects places a valuation on the shares of 
only $2, and, unless the earning report for 
1922, when it is published, indicates a de- 
cided recovery and much better prospects 
for the coming year, even that price may 
not be maintained. 


Merger Possibilities 

Aside from the seeming unbalanced 
capital the company and its properties are 
regarded as possessing substantial value, 
and, in years when the oil industry is en- 
joying prosperity, is expected to give a 
good account of itself. Its large acreage 
and its known earning power make it pos- 
sible for a merger to be 
effected with a larger and well rounded 
out oil unit. 


successful 


In that event it may become possible for 


the common stock to sell again at its 
former high prices. 

The immediate prospects of a decided 
recovery in the shares’ market value are 
not very encouraging. 

(Guenther’s Independent Appraisal of 
Listed Securities rates Okiahoma Prod- 
Refining ‘*C.’) 
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Years Ended 


DEDUCT— 


Depreciation, depletion and developme 
Ordinary taxes 
interest 


Total @eGectiote. 25 
Net income ................... 

Surplus for period 

Previous surplus .......... 


Lg, SaaS em 
Surplus adjustment debits..... se 
Surp. arising through revaluation of 


‘ederal taxes for previous year.. 


PRINS piattrestha nied ere eeenies 

NDICATED EARNINGS— 
Preferred stock outstanding 
Common stock outstanding 


* Deficit. 
+The earnings on stocks in 1920 are 


tion from surplus in the following year. 





Comparative Consolidated Income Account 


December 31 | 











prop. by officials of Co. Dec. 31, 719...... 








ible to that year. Such taxes were not reported in 1920, 


1921 1920 1919 
x $5,928,895 $13,691,202 ............. 
cvcee 605.528 7,267,150 
aii $1,323,367 $6,424,052 $3,854,004 | 
| 
nt... 2.482.415 3,691,278 3.701.636 
yin 153.065 — 
Tot 43,649 73,435 ‘tenia 
eee ona f 162,216 173,673 
see $2,679,129 $4,126,423 $3,875,309 
ae *$1355,762 $2,297,629  *30,305 
 ¥1'846,582 334.349  *1,922°305 
Mccain 816.228 499.428 171.734 
_*$1,030,354 $833,777. *$1.750.571 
231,044 17'550 
Tee 2.250.006 
113,581 
*$1,374,979 $816,228 $499,423 
Say. +8 90% 
48.00% 


shown after deducting Federal taxes appli- 
but are shown as a deduc- 
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undertook to divest themselves of stock- 
yard ownership and to refrain from oper- 
ating in industries unrelated to meat pack- 
ing. Whether Mr. Armour intended to 
take up the questions at issue with the 
Federal Trade Commission was not known, 
although that Government agency has fre- 
quently been in contact with the industry 
in recent years. 

Attorney-General Daugherty has re- 
peatedly stated that he was officially in 
favor of the Government assisting in the 
formation of legitimate trade combina- 
tions and associations where such combina- 
tions would permit of increased efficiency 
for the American producer in his search 
for a market and in the competition with 
foreign trade bodies in handling those 
markets. 

The Attorney-General recently suggest- 
ed that a Government agency should be set 
up to advise with American firms desiring 
to consolidate, or to associate among tnem- 
selves for a common purpose, in order 
that the members of the proposed associa- 
tion might proceed with due knowledge 
of their legal limitations. Mr. Daugherty 
said at the time he was willing for the 
Department of Justice to undertake such 
an advisory activity, but was of the opin- 
ion that a separate agency would better 
serve the purpose in view. 

Edward Morris, president of Morris & 
Co., known as one of the “Big Five” firms 
of packers, issued the following statement 
regarding reports that a possible merger 
between his organization and that of Ar- 
mour & Co. was being discussed with 
Government officials in Washington : 

“We are not in shape to speak for Ar- 
meur & Co., but Morris & Co. have not 
sent a representative to Washington, D. C., 
to confer with the Secretary of Agricul- 
ture or the Federal Trade Commission.” 

Mr. Morris refused any further com- 
ment on the visit of J. Ogden Armour to 
Secretary Wallace. 

idence 


Republic Steel’s New Low 
Rating “B,” Guenther’s Appraisal 
In this week’s break Republic Steel sold 
at a new low for the year, and the pre- 
vailing price is not far above the low 
record level. The stock has had a seri- 
ous set back since the proposed merger 
of independents which included this com- 
pany fell through. At the time that it 
vas believed that the consolidation would 
materialize, Republic sold above 78. 
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Condensed Statistics and Other Financial 


——_J  \” 


British Pay Interest 

Great Britain has paid a second $50,- 
000,000 instalment on the interest of her 
war debt to the United States Govern- 
ment. As in the first case, in which 
$50,000,000 was paid over on October 
16, the sum was deducted from amounts 
which England has on deposit with her 
fiscal agents in the United States, J. P. 
Morgan & Co. 


The payment was not made in a sin- 
gle check, it was learned, but in several 
smaller ones, drawn by the banking in- 
stitutions allied with J. P. Morgan & 
Co., and sent during the morning to the 
Federal Reserve Bank of New York to 
be credited to the account of the Treas- 
ury Department of the United States. 
It was more or less of a bookkeeping 
transaction because of the fact that all 
of the institutions which drew checks 
for this amount at the order of J. P. 
Morgan & Co. maintain large balances 
at the Federal Reserve Bank, and these 
sums were merely deducted at the Re- 
serve Bank from the balances and cred- 
ited to that of 
ment. 


the Treasury Depart- 


* * * 


Bedford to Speak 

A. C. Bedford, chairman of the Stand- 
ard Oil Co., New Jersey, and Sir Auck- 
land Geddes, the British Ambassador, 
will be the principal speakers at the 
fourth annual convention of the Ameri- 
can St. 
The program of 
the convention provides for a thorough 


Institute in 
December 6, 7 and 8. 


Petroleum Louis 


discussion of problems of great import- 
ance not only to the industry, but to 
the public as 
these is 


well. Principal 


“What Is 


among 


the question Good 
Gasoline?” 
* * * 


Wireless Company Dissolves 

At a special meeting held during the 
week stockholders of the Pan-American 
Wireless Telephone and Telegraph Com- 
pany, a subsidiary of the Radio Corpora- 
tion of America, approved a resolution 
adopted previously by the directors pro- 
viding for the dissolution of the com- 
pany on the grounds that such action 
was for the greatest benefit of the cor- 
The unanimous. 
The corporation was originally formed 
by the 
Company of 


poration. vote was 


Marconi Wireless Telephone 


America, now the Radio 
Corporation of America. 


* * * 


Finds Europe Brightening 
Charles E. Mitchell, president of the 
National City Bank of New York, who 
returned by the White Star liner Ma- 
jestic, after a month in Europe brought 


690 


Notes 
tance 


ed Cl 


a more roseate impression of European 
conditions, commercial and _ financial, 
than the usual returning business man. 
He shocked the pessimists by declaring 
emphatically that all talk of “war in Eu- 
rope being imminent” was 
“bunk.” 


simply 


In spite of the superficial evidence to 
the contrary, Europe unquestionably 
made progress since I was there a year 
ago. Sources of production have opened 
up and industry is universally more ac- 
tive. The attitude of labor is more co- 
operative. Comparatively little unem- 
ployment exists. Internal and external 
trade as well is better. Generally speak- 
ing, the harvests have been fair to good, 
and the population, some few sections 
excepted, are not in want. 


* * * 


Record Crop for Argentina 


Argentina’s 1922-23 wheat crop prob- 
ably will be a record production for that 
country.. The first estimate of produc- 
tion, received by the Department of Ag- 
riculture from the International Insti- 
tute of Agriculture at Rome, forecast 
a harvest of 215,320,000, bushels, com- 
pared with 180,641,000 last year. The 
acreage this year is 16,081,000, compared 
with 13,827,000 last year. 


A large crop of oats, probably a rec- 
ord one, also is being grown. The first 
forecast places it at 49,600,000 bushels 
from 2,618,000 acres, compared with a 
production of 32,973,000 bushels from 2,- 
105,000 acres last year. 

This year’s flaxseed crop in Argen- 
tina, the world’s largest grower, is fore- 
cast at 60,270,000 bushels, almost double 
the crop of last year and probably the 
largest ever grown. 


* * * 


Scholle Firm Dissolves 


The copartnership firm of Bernard 
Scholle & Co. will dissolve by limitation 
on December 31 and the present ten 
partners will organize three separate 
firms. 

Bernard Schiffer & Co. will be made 
up of A. Bernard, J. W. Schiffer, Ed- 
gar S Paruc, Norman K. Toerge and 
Edgar B. Barnard, with Arthur J. Ros- 
enthal as special partner. 

Scholle Brothers will be formed by W. 
D. Scholle, W. I. Fishman, Morton H. 
Fry and Alexander Herman, specializ- 
ing in bank acceptances and investment 
securities. 

The two partners resident in London, 
Lawrence L. Tweedy and Herbert Roth- 
barth, will form copartnership to do a 
general banking business there. 
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CUTE freight car shortage 
most serious in the history of the 
Northwest—has brought considerable suf- 
fering, according to some officials of 
roads operating in that section of the 
country. There is talk among presidents 
of Northwest lines about “lost business.” 
The editor of this department, for the 
benefit of readers, would disagree with 
those who allege that business has been 
“lost” and that the suffering is irrepar- 
able. It does not follow that when a rail- 
road is compelled, because of lack of roll- 
ing stock, to delay acceptance of freight, 
that the business has been lost. In most 
cases, such business goes into the deferred 
classification. 

For that reason this department ventures 
to reassert the opinion that heavy traffic 
volume for most roads is to be anticipated 
for several months to come. In fact, it 
is believed that the usual percentage of 
the total net which is generally earned in 
the first two or three months of the year 
will be exceeded, perhaps substantially, in 
the first two months or the first quarter 
of 1923. 


~the 


* * * 


OST investment analysts just now 

are recommending short 
vestments which, although in 
stances affording a comparatively low 
yield, nevertheless are selling on a basis 
which offers opportunity for some 
in many cases, by reason of price appre- 
ciation and, in view of the trend of money, 
present an opportunity to obtain a good 
yield while the trend of money is down- 
ward. 


term in- 
many in- 


pront 


Two high-grade railroad _ short 
bonds which this départment can recom- 
mend are the 1924 sixes of BALTIMORE & 
Onto, and the 1924 sixes of CANADIAN 
Paciric. The former can be obtained at 
about 100, to yield about 6 per cent, and 
the latter can be bought at around 10], 
to yield slightly under 6 per cent. Such 
yields are high when compared to t! 
yield obtainable on many so-called first 
class investments. Both bonds are 
secured, and the earning power of | 
roads seems such as to give promis 
assurance of adequate safety. 

The Hock1nG VALLEY 6s, which al: 
due in 1924, can be obtained at a p! 
yield in the neighborhood of 5.70 pe: 
Their security is satisfactory. 


term 


* * * 

Western Loadings Higher 
Gross freight loadings on the [llinois 
Central for the first week of November 
were 54,322 cars, compared with 46,'44 4 
year ago. The North Western’s £1055 
loadings for the week increased 8,885 cars 
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to a total of 42,124. On the Rock Island 
31421 cars were loaded, compared with 
9631 last year. 

. * «4 


President Finley Optimistic 
President Finley, of the North Western, 
cays that although the car shortage is a 
factor in one of the greatest of 
Northwest business epochs, traffic of the 
North Western and affiliated roads is in 
excess of 1921 and closely approaches the 
1920 peak. A continuation of heavy 
trafic for the remainder of the year is 
expected by President Finley and he also 

predicts a prosperous year in 1923. 





*x* * * 


Orders Roads to Send Cars West 

The car service division of the Ameri- 
can Railway Association has been re- 
quested by the Interstate Commerce Com- 
mission to issue orders directing lines 
north of the Ohio to return in the next 
ten days 4,050 coal cars to the Louisville 
& Nashville in addition to ordinary re- 
turns. It was also requested that Eastern 
carriers between now and November 22 
deliver 1,170 box cars, to be divided 
equally between the Great Northern, the 
Northern Pacific, and the Union Pacific 
over and above the return to these roads 
under ordinary rules. Of this number 
New England lines and the Central of 
New Jersey are to contribute 325 while 
the balance will be made up by roads hav- 
ing terminal lines in Chicago, Peoria and 
St Louis. 

oe 


Hoover on Rates. 


Need for a reconstruction of the rail- 
road rate structure of the country—in 
some cases with upward readjustments 
-will be brought to the attention of 
ongress by Secretary Hoover, it is un- 
derstood, in his forthcoming annual re- 
port. Some relief both to the railways 
| to the farmers, in the Secretary’s 

may be obtained through such a 
ganization, 


( 


ne 


Hoover’s report, according to 
its already completed, is planned to 
resent a comprehensive discussion of 
national transportation problem cov- 
car shortage, regulation, weak- 
nesses in the transportation act, rates 
bor regulation. 


* * * 


Central Pacific Case 


' Interstate Commerce Commission 
denied motions of the Union Pacific 
ad to dismiss the application 
the Southern Pacific Company 
nade for the retention of the Cen- 
Pacific Railroad properties it now 
tes. The Southern Pacific-Central 
faciic merger has been ordered dis- 
by the Supreme Court. 
dissolution of the Southern Pa- 
entral Pacific combination will 
tayed, temporarily at least, if the 
lission grants the application which 
Southern Pacific Company has 
, and under which the commission 
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would exercise its authority given by 
Congress to bring about general railroad 
consolidation, to allow these two corpo- 
rations to remain united. 

The Union Pacific, a competitor of the 
other systems, filed with the commis- 
sion a motion challenging the power of 
the Interstate Commerce Commission to 
grant any such application as that pre- 
sented to it. The Commission deny- 
ing the motion, gave notice that it would 
not decide the question of its jurisdic- 
tion or its power to grant the applica- 
tion until it had heard the evidence in 
the whole case. The whole matter will 
therefore come up for hearing Novem- 
ber 21, when testimony and argument 
will be heard. 

O 
New Offerings of the Week 

Brandon, Gordon & Wadell offered a 
new issue of $250,000 Kansas City, Kan., 
5 per cent improvement bonds, due Au- 
gust 1, 1923, to 1932, inclusive. They 
are legal investment for savings banks 
and trust funds in Connecticut, New 
Jersey, etc., exempt from all Federal in- 
come taxes and are offered at a price to 
yield 4.35 per cent. 

* * * 

A syndicate composed of Hemphill, 
Noyes & Co., Stroud & Co., Inc., Cof- 
fin & Burr, Inc., and Otis & Co., offered a 
new issue of $3,000,000 Tide Water Power 
Company first lien and refunding mort- 
gage series “A” sinking fund 6 per cent 
gold bonds. The bonds are dated Oc- 
tober 2, 1922, are due October 1, 1942, 
and are callable only for sinking fund 
at 107% and interest until October 1, 
1927, and thereafter as a whole or in 
part at 107% and interest to ‘April 1, 
1928, and at one-half of 1 per cent less 
during each succeeding year to matur- 
ity. The bonds are being offered at 96 
and interest to yield 6.35 per cent. 

ne « 


Hayden, Stone Co., Redmond & Co. 
and Watkins & Co. offered at 102% 
an interest, to yield about 4.66 per cent 
to optional maturity, in 1932, and 5 
per cent thereafter, a new issue of $1,- 
125,000 First Carolina Joint Stock Land 
Bank 5 per cent farm loan bonds, due 
1952. 

* * * 

W. A. Harriman &. Co., Ine, and 
Cassatt & Co. offered a new issue of 
$1,600,000 Pennsylvania Coal and Coke 
Corpération equipment trust 5% per 
cent gold certificates maturing 1923 to 
1937 at prices to yield 5.50 per cent for 
maturity, 1923, and 5.75 per cent for 
maturities 1924 to 1937. 

* * * 

William R. Compton Company and 
Halsey, Stuart & Co., Inc., offered a 
new issue of $1,000,000 St. Louis Joint 
Stock Land Bank 5 per cent bonds, 
dated November 1, 1922, and due No- 
vember 1, 1952, optional 1932, at a price 
of 103 and accrued interest yielding over 
4.60 per cent to optional maturity and 
5 per cent thereafter. 
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DIVIDENDS 








AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 40 

A quarterly dividend of two per cent. on the 
Common Stock of the American Power & 
Light Company hag been declared for payment 
December 1, 1922, to Common Stockholders of 
record at the close of business November 18, 
1922. 

A. C. RAY, Treasurer. 


MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y. 
DIVIDEND 108 
November 14, 1922. 
A regular quarterly dividend of 2% per cent. 
on the capital stock of Mergenthaler Linotype 
Company will be paid on December 30, 1922, 
to the stockholders of record as they appear 
at the close of business on December 6, 1922. 
The Transfer Books will not be closed. 
Jos. T. MACKEY, Treasurer. 


MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on 
Preferred Stock 
The Zoard of Directors of Middle West 


Utilities Company has declared a three months’ 
dividend of One Dollar Twenty-Five Cents 
($1.25) upon each share of its preferred cap- 


ital stock, payable December 15, 1922, to all 
preferred stockholders of record on the Com- 
pany’s books at the close of business at 5:00 
o’clock P. M., November 39, 1922. 

EUSTACE J. KNIGHT, Secretary. 


MIDDLE WEST UTILITIES COMPANY 


Notice of Dividend on 
Prior Lien Stock 
The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) upon each share of its 
outstanding Prior Lien Capital Stock, payable 
December 15, 1922, to all Prior Lien stock- 
holders of record on the Company’s books at 
the close of business at 5:00 o’clock P. M. 
November 30, 1922. 
EUSTACE J. KNIGHT, Secretary. 





Remington Typewriter Company 


First Preferred Dividend 
New York, November 14, 1922. 
The Board of Directors today declared two 
quarterly dividends of 1%% each ($3.50 per 
share) on the First Preferred Stock, payable 
December 15, 1922, to stockholders of record 
at the close of business December 9, 1922. 
HAROLD E. SMITH, 
Secretary. 
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“Rights” in Fashion 
An impressive certificate lays on our 
ble. It hails from Anderson Robinson 
Company, of Toronto, and it offers a 


right to subscribe to stock of the Mam- 
moth Porcupine Mines, Ltd., at an inside 
price. “Just half of that which the pub- 


c will pay”; so sayeth the fiscal agents. 
suing rights is coming into fashion 
mong promoters. You see it has an al- 
iring ring to say you are going to be let in 


on the inside. Especially to the uninitiated 
investors does it ring as if it was im- 


portant. Rights are as meaningless as 


options or calls on stock when there is 


little of the tangible to it to warrant any 
high expectations. Here is a mining pros- 
pect which is also liberally capitalized. 
Yet, rights, as nicely gotten out as if they 
were issued by a Standard Oil Company, 
are offered to subscribe to its shares, 
whose impressiveness as investment or 
speculation is confined to the effect created 
by the printing. 
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Failure Follows Suicide 


Announcement was made from the 
rostrum of the Stock Exchange that 
Wassermann Brothers have failed. An 
hour after the anouncement was held 
the funeral of Jesse A. Wassermann, 
the thirty-three-year-old member of the 
brokerage firm, who died Monday from 
a self-inflicted bullet wound in the head. 

Although Mr. Wassermann had indi- 
cated that his decision to commit sui- 
cide had been caused partly by finan- 
cial worries, the fact that the firm was 
on the verge of bankruptcy was a sur- 
prise to many in Wall Street. That the 
untimely death of the junior partner 
had hastened the firm’s collapse was 
shown by attempts of customers in the 
morning to withdraw their accounts. 
These efforts were finally frustrated by 
the bankruptcy proceedings and haste 
on the part of the Stock Exchange to 
ascertain the firm’s condition. . 


———_O-—_—_——— 


Sees Business Developing 


Philadelphia’s industries, according 
to William A. Law, chairman of the 
First National Bank, gradually are de- 
veloping “the kind of business which 
will produce satisfactory profits later 
on.” ; 

“It is clear,” he says, “that the coun- 


try is emerging from a period of hand- 


to-mouth buying and is entering an era 
of increased industrial activity with 
greater confidence and broadening trade 
as the distinguishing features.” 
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General Motors Dividend 


The news was out after mid-week re- 
vealing the why of recent buying of 
General Motors. Directors on Thursday 
declared a dividend of 50 cents a share on 
the common. But it was a special dis- 
bursement not the establishment of a reg- 
ular quarterly basis. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL WorLp. 


ON BONDS 
“Bulwarks Against Changing Conditions’”—-November circular containing 
a short article describing the characteristics of the bonds being 
' offered which are bulwarks against changing conditions, may be 
obtained from P. W. Brooks & Co., 115 Broadway, New York. 
Please mention THE FINANCIAL WorLpD. 


Oklahoma General Power Company First Mortgage 6% Gold Bonds due 
1952. These bonds are guaranteed principal, interest and sinking 
fund by the Oklahoma Gas & Electric Company, the largest gas 
and electric utility in Oklahoma. Descriptive circular may be ob- 
tained from H. M. Byllesby & Co., 111 Broadway, New York, or 208 
South LaSalle Street, Chicago, Ill. Please mention THE FINANCIAL 
Wor_p when writing for this circular. 

Municipal Bonds—Over seventy-five of these issues yielding from 3.90% 
to 5.20% are listed in the November Bond Circular issued by 
Harris, Forbes & Co., Pine St., cor. William, New York. Please 
mention THE FINANCIAL WorLD. 


ON STOCKS 


High Grade Public Utility Preferred Stock Yielding 8%. This is the 
stock of a well-known lighting company operating in Greater New 
York. This public utility earned the dividend on this stock more 
than three times for the year ended August 31, 1922. Descrip- 
tive circular may be obtained by writing to J. K. Rice, Jr., & Co., 
36 Wall Street, New York. Please mention THE FINANCIAL WoRLD. 

Guaranteed Railroad Stocks—What they are and why they are an ideal 
investment. Explanatory booklet and graphic colored maps may be 
obtained by writing to Joseph Walker & Sons, 61 Broadway, New 
York. Please mention THE FINANCIAL WonrLD. 

Preferred Stocks of Sound Public Utility Companies to yield 6% % to 
8%—List of offerings will be submitted upon request. Write to 
Stone & Webster, 120 Broadway, New York, mentioning THE 
FINANCIAL WorLD. 


MISCELLANEOUS 


“Investing or Squandering”—Booklet of unusual value to the investor, 
treating a subject of great interest, will be furnished without charge 
upon request. Write to Duff, Freiday & Co., 66 Broadway, New 
York, mentioning THe FINANCIAL WorLb. 

Twenty Investment Securities—These securities constitute an exception- 
ally well diversified list of investments and should prove of interest 
not only to private investors but also to dealers, banks, insurance 
companies and other financial institutions. A twelve page booklet 
descriptive of these issues may be obtained from Hallgarten & Co., 
44 Pine Street, New York. Please mention THE FINANCIAL WorLp. 
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Advice Costing Thousands 


FREE TO OUR SUBSCRIBERS 


UBSCRIBERS to THE FINANCIAL WORLD have a val- 
uable privilege that they should avail themselves of with- 
out hesitation, that of asking our opinion of any se- 

curity they own or contemplate trading or buying. It costs 
us thousands of dollars every year to maintain this depart- 
ment and keep the records up to date. We do not sell the 
Service; we give it to subscribers only, but free. Your ex- 
pense is the inclosure of a 2-cent stamp for our reply. 


We have nothing to sell but THE FINANCIAL WORLD; we are not interested 
in any promotion of security; we are not subsidized or influenced, so you can 
trust our answer to be unbiased and strictly according to the facts as we interpret 
them. We go so far in the protection of our subscribers that the only brokers’ ad- 


vertising we accept is that of members of the New York and other recognized and 
affiliated Stock Exchanges. 


In the 20 years that THE FINANCIAL WORLD has conducted its subscribers’ 
confidential advice department it has answered hundreds of thousands of letters, 
guided the investment of tens of millions of dollars, and, according to the letters 
of subscribers, made and saved them many, many millions. This experience is 
always at your disposal. Watch your investment steps. Write us before you 
make the move. Write us any time you are in doubt, perplexed, undecided. 
Our answer may Clarify the puzzling question. 


For Bankers, Brokers and Others 


The value of this service to the individual investor and trader will be appar- 
ent, but its value may not be so apparent to dealers. For $10.00, a small sum, in- 
deed, where investments are involved, bankers, brokers, executors of estates, 
dealers in securities in general can buy an annual subscription to THE FINAN- 
CIAL WORLD, receive 52 consecutive issues of the publication and still have the 
privileges of our confidential advice for themselves and clients. 


Unless your house issued a certain security or specialized in it, it is not 
probable that you would know much about it—in the multitude that are issued 
annually! Yet you cannot purchase wisely for yourself, or advise others wisely 
and conscientiously, unless you know the facts. You cannot be expected to have 
a record of all issues. But we have, and you can get the information from us, 
by private correspondence, if you or your firm subscribe. 


Simply sen Oa name and address with a check for $10.00, and THE 
FINANCIAL WORLD will come to you for 52 weeks and you will at once have 
the right to ask our opinion of any question involving money or its investment. 


he 
FINANCIALWORLD 


Most Compact Investing Circulation in America 


53 PARK PLACE, NEW YORK 





























